Wisconsin Subtractions and Credits


The Wisconsin Department of Revenue has noticed a substantial increase in returns claiming subtractions and credits that the taxpayer does not qualify for.  We have seen issues with taxpayers claiming Form 1 Line 11, other subtraction codes in error.  In particular, taxpayers are claiming Code 05 – Local and State Retirement Benefit, Code 06 – Federal Retirement Benefits, Code 25 – Interest, Rental Payments, Intangible Expenses, and Management Fees Reports as Income by a Related Entity, Code 28 - Child and Dependent Care Expenses and Code 53 –  Charitable Contributions made by tax-option (S) corporation shareholders.   Taxpayers are also claiming qualified research credit in error on Schedule R.

We are making a number of adjustments as well as sending out bills for previously processed returns.  Please review your software to ensure that appropriate help messages are provided to taxpayers, particularly for these less common tax situations for individual income taxpayers.  
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