Developer Communication – April 22, 2021

[bookmark: _GoBack]We want to communicate with our partners in the developer community on a couple of topics.  This document is being posted to FTA SES and similar content will be sent to the NACTP listserv later today.  

· Unemployment Compensation update 
· Suspension of Business Rules related to TC4 for MEF

First, the unemployment compensation update.  In essence, the bill did make the crossover to the Senate in time to still be considered and passed in this session.  At last check (10:30 am on April 22nd), the bill is still in committee in the Senate.  We have no indication on when the bill might be moved out of committee and get to the floor of the Senate.  See snapshot of status below.  

[image: ]

Until Conformity passes, the Unemployment Compensation should be added back for South Carolina.  Our tax analysts advise that the addback should be included on Line e (other additions to income) of the SC1040 and NOT Line 1.  See below snippet of SC1040.  
[image: ]


Our second topic is related to business rules that SCDOR added for TY2020 regarding TC4 and sub TC4 schedules/forms.  We have heard your “cries in the wilderness”.  These business rules will be suspended for all MEF tax types in an update occurring overnight April 22nd.  To be on the safe side, do not unleash all of your TC4 related returns on us until after 8 am ET on April 23rd.  The business rules being suspended based on the list posted to FTA SES are:

	2020 MeF Business Rule Validation Messages
	Error Code - 1040
	Error Code - 1041
	Error Code - 1065
	Error Code - 1120
	Error Code - 1120S

	Schedule TC-4 not included for this return.
	0011
	0011
	0007
	0009
	0008

	Schedule TC-4P not included for this return.
	0012
	0012
	0008
	0010
	0009

	Schedule TC-4SA not included for this return.
	0013
	0013
	0009
	0011
	0010

	Schedule TC-4SB not included for this return.
	0014
	0014
	0010
	0012
	0011



For those developers who have put forth the effort to support these forms, SCDOR appreciates your efforts and your work will not be in vain.  These rules will return, but are being suspended for now.  

As always, SCDOR appreciates our partners in the developer community and your continued support!  
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H 4017 General Bill, By Simrill, Pope, Weeks, W. Cox and Hill

ABILLTO AMEND SECTION 12-6-40, AS AMENDED, CODE OF LAWS OF SOUTH CAROLINA, 1976, RELATING TO THE
APPLICATION OF THE INTERNAL REVENUE CODE TO STATE INCOME TAX LAWS, SO AS TO UPDATE THE REFERENCE TO THE
INTERNAL REVENUE CODE TO THE YEAR 2020, TO PROVIDE THAT IF THE INTERNAL REVENUE CODE SECTIONS ADOPTED BY
‘THIS STATE ARE EXTENDED, THEN THESE SECTIONS ALSO ARE EXTENDED FOR SOUTH CAROLINA INCOME TAX PURPOSES,
AND TO PROVIDE FOR THE TAX TREATMENT OF THE PAYCHECK PROTECTION PROGRAM AND CERTAIN EXPENSES AS
PROVIDED FOR IN THE FEDERAL CONSOLIDATED APPROPRIATIONS ACT OF 2021.

The following graphic is 3 general description of the egislation's status. Users must referance the il istory and the respective journals:
F the House and Sanate for detaled status infarmation.

SC Senate >

SC House >>

Viewfulltext  View Vote History  View Fiscal Impact

030321  House Introduced and read firt time (House Journal-page 40)
030321 House  Referred to Committee on Ways and Means (House Journal-page 40)

04/06221  House  Committee report: Favorable vith amendment Ways and Means (House Journal-page 101)
04/0721  House  Member(s) request name added as sponsor: il

04/0721  House  Amended (House Journal-page 17)

040721  House  Read second time (House Journal-page 17)

04/0721  House  Rollcall Yeas-108 Nays.0 (House Journal-page 19)

04/0821  House  Read third time and sent to Senate (House Journal-page 6)

04/0821  Senate Introduced and read first ime (Senate Journal-page 11)

04/0821  Senate  Referred to Commitee on Finance (Senate Journal-page 11)

o4/0821 ‘Scrivener's error corrected
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INCOME AND ADJUSTMENTS Your SSN 2020
1 Enter federal taxable income from your federal form. If zero or less, enter zero here

Nonresident filers: complete Schedule NR and enter total from line 48 on line 5 bel
ADDITIONS TO FEDERAL TAXABLE INCOME
a State tax addback, if itemizing on federal return (see instructions) ....... } a 00
b Out-of-state losses Type: ... } b 00
Cc Expenses related to National Guard and Military Reserve Income ... .. .. } c 00
d Interest income on obligations of states and political subdivisions other than South Carolina } d 00
e Other additions to income. (attach explanation - see instructions). .. ... .. } e [00]
2 Total additions (add line athroughlinee) ... ... ... ... ... ... ... ... . ... . .. 2 00

3 Addline 1 and line 2 and enter the total here =




