Montana Annual Update Call - 	Form 2 & FID Returns	November 16th, 2018

[bookmark: _GoBack]Annual Update Call questions for the Montana Form 2 & FID returns

1. If both taxpayers filing status 2a have a refund do both refunds go into the same bank account?
Yes, they do.  We only have the capability of depositing into one account; but you will see the transactions post separately in that account.  If spouses filing separately wish to receive their respective refunds in separate bank accounts they must file separately on separate forms, status 2b.
If the taxpayers do not include account banking information, they will receive two checks.
2.  What is the ordering rule on the netting lines?  
For the netting of amount owed when taxpayers file status 2a (filing separately on the same form), and one spouse has an overpayment (line 22) and the other spouse has an amount owed (line 25), the overpayment is applied first to the amount owed. Only then, if there is a remainder of overpayment, the spouse with this remainder of overpayment can choose to allocate this remainder towards the refund line or the carryover line.
3. Should the software be expected to populate the correct amount due when netting on a voucher?
Yes. When choosing the status filing separately on the same form, taxpayers elect to have the overpayment of one of the spouses netted with the amount owed by the other spouse. If taxpayers do not want this to happen, they must file on separate forms. 
Software should present the netting calculation using the worksheet in a statement attached to the return. It must be clear to taxpayers that this netting is the result of choosing status 2a, and the amount the software populate on the voucher must reflect that election. 
4. If a resident return, do we need to complete the tax liability schedule?
It depends. If the resident does not have any recapture tax to pay (Tax Liability Schedule, line 1) nor tax on lump sum distributions (Tax Liability Schedule, line 4) then the Tax Liability Schedule does not need to be completed. 
Note that in some rather rare cases, the Tax Liability Schedule, line 4 may be used for the payment of tax on deferred foreign income under IRC 965, as well. When this is the case, the Tax Liability Schedule must be completed.
5. Underpayment grid: do they use two separate worksheets to compute when filing separate on the same form?
No. Underpayment of estimated taxes must be calculated on a combined basis when filing separately on the same form. This is because, we also allow one of the spouses to pay for all the estimated taxes owed by the couple, and then allocate these payments according to their needs once they have chosen their filing status.

6. How do we calculate the federal refund when using the recovery of federal income tax deduction?
When spouses filed a federal tax return jointly and are now filing their Montana tax return separately, each need to complete a separate Recovery of Federal Income Tax Deducted in 2017 Worksheet. They must prorate their federal income tax refund between spouses by applying the ratio of their 2017 federal income tax deduction to the total federal tax deducted.
7. Do we have to complete separate schedules if a taxpayer is taking a credit for taxes paid to more than one state?
Yes. It was the case in prior years. Taxpayers must submit a schedule showing the calculation of the credits claim for each state. If more than one schedule is submitted, the additional page(s) 8 will show a blank Nonrefundable Credit Schedule, and only the Credit for Income Tax Paid to Another State Schedule will be populated.
8. Do we still have a separate form for the MSA?
No. The separate Form MSA has been discontinued and replaced by a schedule on Page 4. Note that the report of the MSA beginning and ending balance is now a requirement each year. 
9. Are we going to update the “Reserved Lines” if the feds determine that they are going to use them?
We are planning to. However, our decision will depend on the circumstances.  

Please see the Form 2 netting examples on the following two pages.
If you have additional questions regarding the requirements for developing Montana returns, please email dore-services@mt.gov.
Thank you,
Tim
[bookmark: _MailAutoSig]Tim Wilson, E-Services Program Manager
CSRM/Information Management 
Montana Department of Revenue
(406) 444-9351
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Form 2, Netting Examples

Net Tax Due Examples
(1) Primary, Overpayment
Spouse, Tax Due {Greater than Primary Overpayment)

Net Tax Due

22 Ifline 21 is more than e 16, subiract fine 16 froem line 21. Thisis the amourd you overpaid. i :
4w [fyourfiing statusis 22 and your spouse has an amount dus, use the Worksheetin the instucioss 22 oo oo ; ooj
g 23 Amount of line 22 you want refunded to you Refund» 23 00i i)Df
B mmanepmvmsefumcamiem 2, 3am4. : L s - . 4 Istisrend going to an acoount thatis
g,m,:, : CORACCRE ~ located outside of the Uniied States or
: Sﬁmmmmmwredbmarkmm L Checking . Savngs 0 o mmm? “Yeso No
24 Amountof ine 22 you want applied fo your 2019 estimated taxes . B S .
ewad25tfmezmmmansma:thmmimsmssmmmyoum Ower 55 00, {50 00
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(2) Primary, Tax Due {Greater than Spouse Overpayment).
Spouse, Overpayment

Net Tax Due
22 Kline 21 is mere than line 16, subract fine 16 from line 21. Thisis the amount you overpaid. F .
. i your filing slatusis 2a and yow spouse has an emount dus, use the Worksheet in the instrucBons 2 ; wL")Df ; &‘)QO , 70‘0;’
g :23 Amount of fine 22 you want refunded to you Refund» 23 00 00:
g Bimctﬂepostt\'ourﬂefund(}mm‘l 2 3and 4. : S . 4 Is his refund going toan acoount thatls -
2 1mme 28C07 o : located auiside of he Linfed Siges or
SIfwngdmectdwuaLywaemwredtomkmem Checking -~ Savings its tentiones? Yes Mo
24 Amowat of line 22 you want apglied fo your 2019 estimated taxes: 24 sy oo
Cwed 25 ffine 21 iskessthan 16, wta'a:umzﬁuminam Thszs?.earmuntywwe ower 25 300 00 0o
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Net Refund Examples

(1) Primary, Overpayment
Spouse, Tax Due (Smaller than anary Overpayment)

Net Refund
22 Kline 21is more than lins 16, sublract line 16 from fine 21. This is the amount you overpaid. : !
8 I your flling siatus is 22 and your Spouse has an amount dug, use the Workshestin the instrucions 2 0’250 Q‘D : O 0
B 23 Amountof e 22 yor want refunded to you Refund» 3 OO 00 o0,
& Direct Deposit Your Refund. Complete 1, 2, 3and 4. ) 4 Is his refind going o en account thatis
g 1 FNg 280018 located ouisidz of the Unied Sizes or
3 i using direct dmrg you are required to mark one box. Checking, Sanings its tentiones? Yes No
24 Amount of line 22 you want acglied o your 2019 eatimated taxes 24 0o 00
Cwed 25 Ifine 21 s kessthen 16, sub’ra:iin—ﬂmmim 18. Thtumﬂeaxmumymwe Ower 25 oo )5 O 0o
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(2) Primary, Tax Due (Smaller than Spouse Overpayment)
Spouse, Overpayment

Net Refund
22 filine 21 is more than fire 16, subiract fine 16 from line 21. Thicis the amaunt you overpaid.
o liyourfiing siatusis 22 and your spouse has an amaunt dus, use the Wockshestin the instrucgons 2 00, 315 00’
g 23 Amoust of line 22 you want refunded to you Refund» 23 g0 KOO 00’
& Direct Deposit Your Refund. Complete 1, 2, 3and 4. , 4 Ishis refund going o an acoount thatis
§ 1 RN 2ACCTE , ; ! located ouisida of ihe United Sites or
3 Fusing direct daposit, you are required to mark one box. Checking Savings its tentiories? Yes Ne
24 Amoust o line 22 youwant apelied fo your 2019 eatimated taxes 24 o0 0o

Cwed 25 Ifine 21 less than 15, subrazt ine 21 o inz 16. Thisis e amount you v Owew 25 715 00 00
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Net Carry Forward Examples

(1) Primary, Overpayment
Spouse, Tax Due (Smaller than Primary Overpayment)
Net Carry Forward
22 lfline 21 is more than line 16, subdract line 16 from line 21. Thisis the amount you overpaid. : P
00 00

n i your filing statusis 2a and your speuse has an amount dus, use the Worksheet in the instrucions 7§ ; L—)OO
g 23 Amount of line 22 you want refunded to you Refund» 23 ; 00 , _:00_&
B Dlmctneposﬂ'eumefund Complete 1,2, 3and4. o Astisrelind gong banaooounthatis
g1m f Lo 2AcCR b b caedoulidecthe Liited Siates o
3ifusmgu“nectdmtyouaeraquuemmkmbax _ Checking - Savings Lo iskmbes? . Yes ‘Ho-
24 Amount of fine 22 you want applied 10 your 2019 estimated taxes n 450 oo 00
Oned 25 e 21 slessthen 16, subart e 21 fomine 16. Tris s e amount you owe . Ower 25 00 }50 oo
(2) Primary, Tax Due (Smaller than Spouse Overpayment)
~ Spouse, Overpayment
Net C arry Forward
22 Iline 21 lsmema\la'eﬁ sublract fine 16 from line 21, Thisis the amourd you ovemald P o
‘ W your filing status is 2z and your spouse has an amount due, use the Workshest in the nstrucions 2 - 0o \500 00,
g 23 Amount of line 22 you want refunded to you Refund» 23 N go: 00,
g mmnepmvmrnemmcm;em 2, 3and4. S o alstisrend going b an account hatis
gﬂmt#': N ¥.¢ v S N ‘7  I s hocated oulSde of the Uniid Slstes o
Sﬁmmmmmwwmmmm Checking - Sanvings S itsteniiores? Yes No
24 Amount of line 22 you want agplied 1o your 2019 estimated taxes 24 00 9’{215 0o
Cwed 25 lfmezhs&smaﬂﬁ subractine 21 i'ominefs Thbs&:emountwuowe Owew 25. &75 00 00
Net Refund with Carry Forward Examples
(1) Primary, Overpayment
Spouse, Tax Due (Smaller than Primary Overpayment)
Net Refund with Carry Forward
7] Hme 21 is mere than fine 16, sublract line 16 from line 21. This s ihe amount you ovemald ; ‘
o your filirg status is 2a and your speuss has an amount dus, use the Worksheetin the instrucSons 2 {QDD no- 001
g 23 AmothoﬂineZZ)WJ\Yantrefundedtoyou Refund» 23 A 00 00:
g Direct Deposit Your Refund. Complete 1, 2 3and 4. 4 Is his refund going o an acoount thatis
g 1 RINE 280CT# ; oo B : located outside of the Uniied Sigles o
3 i using direct degosit, you are requited to mark one box. Checking Savings ) s temiiones? Yes No
24 Amount of line 22 you want apglied to your 2019 estimated taxes 24 21010 vy 00
Cwed 75 ffine 21 islessthan 16, sutra"tinuﬁ'omirx:io Thmsﬁearmuntyouwe Ower J5 00 a5 00
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(2) Primary, Tax Due (Smaller than Spouse Overpayment)
Spouse, Overpayment
Net Refund with Carry Forward
22 Iilin2 21 is more than fine 16, subfract line 16 from line 21. Thisis the arount you overpaid. :
2 I your fling siatus is 2z and vour spouss has an amount dug, use the Worksheet i the inshuctons 2 an 776 a0
g 23 Amount of line 22 you want refunded to you Refund» 23 00: L*§~DD aD:
< Direct Deposit Your Refund. Compiete 1, 2, 3and 4. ; ; 4 is hisrefund going to 2n acoount thatis
ZoRme a0 . : focated outside of the United Siates or
Slfusmgdwectdeposztywaemqwredtoma:kmm Checking Savings ) its tesiiories? Yes No
24 Amount of line 22 yourwant agplied io your 2019 estimated taxes i 24 0o "}" :‘) 00

Cwed 25 ffine 21 is s than 16, sutacins 21 fom i 16 Thiss e amount you owe ower 25 0D 0o, 00

~n SO R B s A pnes bmpeadm o wod RASRE B e rein mamaet and cemmniadn

B Indtar mnnntinm AZDatra mamanem | dnstmen. sk § meron i e





