DRAFT 7/15/21

Worksheet A — Indiana’s Earned Income Credit (EIC) Keep for your records

Before you begin: Be sure you are using the correct worksheet. Use Worksheet A if you answered “No” to Step 6, question 3.
Use Worksheet B if you answered “Yes” to Step 6, question 3.

Part 1: All filers using Worksheet A

1. Enter your earned income from Step 6, BOX B .....ccciurieiiiriciniiricincntiectiseictiseee s stse s sssessesssesans 1
2. Look up the amount on line 1 above in the Indiana Earned Income Credit Table to find
the credit. Be sure you use the correct column for the number of children you can claim. Enter the credit here............ 2

If line 2 is zero, STOP. You cannot claim the credit.

3. Enter your modified adjusted gross income from Step 5, BOX A ....c.cvccuvurirciniuniciniinereineineeneineesnersesesnessesessessesessessesessessesenns 3
4. Are the amounts on lines 3 and 1 the same?

Yes. Skip line 5; enter the amount from line 2 on line 6.

No. Go to line 5.

Part 2: Filers who answered “No” on line 4
5. If you have:
e No qualifying children, is the amount on line 3 less than $8,950?
e 1 qualifying child, is the amount on line 3 less than $19,550?
e 2 or more qualifying children, is the amount on line 3 less than $19,550?

Yes. Leave line 5 blank; enter the amount from line 2 on line 6.

No. Look up the amount on line 3 in the Indiana Earned Income Credit Table to find the credit. Be sure
you use the correct column for the number of children you can claim. Enter the credit here ........ccocooeeuvevecincnccinennennen. 5

Look at the amounts on line 5 and 2. Then, enter the smaller amount on line 6.

Part 3: Your Indiana earned income credit

6. This is the amount from Part 1 0F Part 2 @DOVe.......ccveuevcuiuricinienicieieecertcreieeeteisee ettt ssese e seesenns 6
7. If you have an alternative minimum tax on our federal tax return, Form 1040/1040-SR, then multiply that amount

by 9 percent (.09) and enter the TeSULt RETe.........covivciiriciniececrc et ene 7
8. Subtract line 7 from line 6 (if zero or less, STOP. You cannot take a credit). Enter this amount here........cccccevevveninnnne 8

9. Enter the earned income credit claimed on your federal tax return Form 1040/1040-SR
10. Multiply line 9 by .09 (9%). Enter reSult Bere ........cciiiiiiiiiiiic e
11. Look at the amount on line 8 and on line 10. Then, enter the smaller amount here

and on Schedule IN-EIC, LINE A-3......ccceeeiieieeerereteeeeeeteveeeeeeseseae e tesses e sese e esenene Indiana Earned Income Credit 11

Final Step — You must complete Schedule IN-EIC and enclose it with your filing.
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Worksheet B — Indiana’s Earned Income Credit (EIC) Keep for your records
Use this worksheet if you answered “Yes” to Step 6, question 3.
e Complete the parts below (Parts 1 through 3) that apply to you. Then, continue to Part 4.

e Ifyou are married filing a joint return, include your spouse’s amounts, if any, with yours to figure the amounts to enter in Parts 1 through 3.

Part 1: Self-employed, members of the clergy, and people with church employee income filing federal

Schedule SE.
la. Enter the amount from federal Schedule SE, Section A, line 3, or Section B, line 3, whichever applies..........cccccvuveureunnce la
b. Enter any amount from federal Schedule SE, Section B, line 4b, and line 5a.......c..coccveurecunirecninrceninncrneernenneeennes + 1b
C. Add lines 12 and 1D ... e = lc
d. Enter the amount from federal Schedule SE, Section A, line 6, or Section B, line 13, whichever applies................... - 1d
€. SUbLract line 1d frOmM L. .o = le

Part 2: Self-employed NOT required to file federal Schedule SE

For example, your net earnings from self-employment were less than $400.
2. Do not include on these lines any statutory employee income, any net profit from services performed as a notary public, any amount exempt
from self-employment tax as the result of filing and approval of federal Form 4029 or Form 4361, or any other amounts exempt from self-

employment tax.

a. Enter any net farm income or (loss) from federal Schedule F, line 34, and from farm partnerships,

Schedule K-1 (federal FOrm 1065), DOX 14, COAE A ....uouvimimiiieeeeieeeeieeeeeeeeteee ettt tesssassesse st essssssensssenessesesesensenen 2a
b. Enter any net profit or (loss) from federal Schedule C, line 31; Schedule K-1

(federal FOrm 1065), DOX 9, COAE J1 ..ttt ettt ese st ae et eseste s st se s esensetensssensssesesenensssennanen + 2b
Co AAA IINES 28 ANA 2D ...ttt ettt a ettt a bbb bt et bt eb et et e s b b ebebesean s s st ene = 2

Part 3: Statutory employees filing federal Schedule C

3. Enter the amount from federal Schedule C, line 1¢, that you are filing as a
STATULOTY EIIPLOYEE ...oevevrieiatreecietreec ettt st bbbttt b eese s enses 3

Part 4: All filers using Worksheet B
4a. Enter your earned income from Step 6, BOX B......ouciiiiiicninicincneineetiseieeieeesesesse s stae e tse et ssesssenaens 4a
b. Add lines le, 2¢, 3 and 4a. This is your total earned iNCOME................ccvrurreuiurieuniiriecrntieeenteere et ssesessesesessens 4b
If line 4b is zero or less, STOP. You cannot take the credit.
5. Ifyou have:
e 2 or more qualifying children, is line 4b less than $47,900?
e 1 qualifying child, is line 4b less than $42,100?
e No qualifying children, is line 4b less than $15,900?

Yes. Enter the amount from line 4b on line 6 of this worksheet.

No. STOP. You cannot take the credit.
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Part 5: All filers using Worksheet B

6. Enter your total earned income from Part 4, liNe 4D ......c.ccovcuirieininicniieirceeseeieeeese e ssenaens 6
7. Look up the amount on line 6 above in the Indiana Earned Income Credit Table

to find the credit. Be sure you use the correct column for the number of children you can claim.

Enter the credit Nere.........cii s 7

If line 7 is zero, STOP. You cannot take the credit.
8. Enter your modified adjusted gross income from Step 5, Box A. (If you filled out Worksheet 3, enter

the aMOUNTE fTOMILINE 17.)cunvivieiieeeeeeeieeeeeeeetc ettt ettt s s eesse s e s et et ensesessasesessesensesessesesessssensssenseteneesesensesensesan 8
9. Are the amounts on lines 8 and 6 the same?

Yes. Skip line 10; enter the amount from line 7 on line 11.

No. Go to line 10.

Part 6: Filers who answered “No” on line 9
10. If you have:
e No qualifying children, is the amount on line 8 less than $8,950?
e 1 qualifying child, is the amount on line 8 less than $19,550?
e 2 or more qualifying children, is the amount on line 8 less than $19,550?

Yes. Leave line 10 blank; enter the amount from line 7 on line 11.

No. Look up the amount on line 8 in the Indiana Earned Income Credit Table to find
the credit. Be sure you use the correct column for the number of children you can claim. Enter the credit here.................... 10

Look at the amounts on lines 10 and 7. Then, enter the smaller amount on line 11.

Part 7: Your Indiana earned income credit.

11. This is the amount from Part 5 05 PArt 6 @DOVE........cccvcvvierereuieiiieierereteeceete et s ettt se et s bbb s s s sesesesesnananes 11
12. If you have an alternative minimum tax on your federal tax return, Form 1040/1040-SR, then multiply that amount

by 9 percent (.09) and enter the TeSULt NEre..........ccuieiciriricinrcercrc e esnne 12
13. Subtract line 12 from line 11 (if zero or less, STOP. You cannot take a credit). Enter this amount here............c.............. 13
14. Enter the earned income credit claimed on your federal tax return, Form 1040/1040-SR .....cccoocvuemiureernierecrrerrecnneeennens 14
15. Multiply line 14 by .09 (9%). ENter reSULt NEre .........cviviuiireiiineicicicieieienenieeieniseissieesessesse e sse s ssessessessessssssssssens 15
16. Look at the amount on line 13 and on line 15. Then, enter the smaller amount here

and on Schedule IN-EIC, lIN€ A-3.......coooiierererereeeeeeeeeerese e ssesanens Indiana Earned Income Credit 16

Final Step — You must complete Schedule IN-EIC and enclose it with your tax return when you file.

Page 36 IT-40 Booklet 2021





