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<footnote id="b45f1473fd994989b8ade7a87f8017d9"><footnote.marker><superior>1558.1</superior></footnote.marker><footnote.text><para id="6e53df7a81724ddf929a3895768398eb">For a visual depiction of the formula in §163(j)(4)(C), see Formulas Illustrated, <cite.url ref="https://www.bloomberglaw.com/product/tax/document/XFRAAOIC000000"><emph>§163(j)(4)(C): Excess Taxable Income</emph></cite.url></para></footnote.text></footnote></para>
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<caption><emph face="b">Notes and sources:</emph><line.break/><superior>a</superior>§163(j)(4)(C); Reg. §1.163(j)-1(b)(17). For further discussion, see 536 T.M., Interest Expense Deductions, at V.E.8.<line.break/><superior>b</superior>§163(j)(4)(C); Reg. §1.163(j)-1(b)(17). For further discussion, see 536 T.M., Interest Expense Deductions, at V.E.8.<line.break/><superior>c</superior>Business interest expense means interest expense that is properly allocable to a non-excepted trade or business or that is floor plan financing interest expense. Business interest expense also includes disallowed business interest expense carryforwards. It does not include amounts of interest expense carried forward to the taxable year from a prior taxable year due to the application of the at-risk rules or the passive activity rules, which apply after the application of §163(j). Reg. §1.163(j)-1(b)(3). It does not include investment interest. §163(j)(5).<line.break/><superior>d</superior>Floor plan financing interest expense means interest paid or accrued on floor plan financing indebtedness. All floor plan financing interest expense is treated as business interest expense.Reg. §1.163(j)-1(b)(19).<line.break/><superior>e</superior>Business interest income is the amount of interest includible in the taxpayer’s gross income which is properly allocable to a non-excepted trade or business. It does not include investment
interest. §163(j)(6);Reg. §1.163(j)-1(b)(4).</caption>
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SILTI deduction), over (2) the aggregate amount of net operating losses arising in tax years beginning before January 1, 2018, carried to the tax year.<footnote
d="2c392e4b3fd44196b1eac30bf1f34325"><footnote.marker><superior>1638</superior></footnote.marker><footnote.text><para id="54c949c5c37b4cbf874f8cb94b28a76c">The 80% limitati
joes not apply to non-life insurance companies. <cite.usc ref="usc\26\172(f)(1)">§172(f)(1)</cite.usc>.</para></footnote.text></footnote></list.item></para>
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Cinktext’>
or further discussion, see <emph face="b"><cite.url

ef="https: . . product/tax/toc_view_menu/135945452">539 T.M</cite.url></emph>., <emph>Net Operating Losses — Concepts and Computations</emph>.<line.break/>
<superior>b</superior> The aggregate amount of NOLs arising in taxable years beginning before 2018, carried to such taxable year. <emph face="b"><cite.url
‘ef="https://www.bloomberglaw.com/product/tax/document/XOFIA818?jcsearch=26+usc+172#section(a)(a)(2)(a)(2)(A)_0">§172(a)(2)(A)</cite.url></emph>.<line.break/> <superior>c</superiol
I'he aggregate amount of NOLs arising in taxable years beginning after 2017, carried to such taxable year. <emph face="b"><cite.url
‘ef="https://www.bloomberglaw.com/product/tax/document/XOFIA818?jcsearch=26+usc+172#section(a)(a)(2)(a)(2)(B)(a)(2)(B)(i)_0">§172(a)(2)(B)(i)</cite.url></emph>.<line.break/>
<superior>d</superior> Taxable income computed without regard to the deductions under <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIA8187?
csearch=26+usc+172#jcite">§172</cite.url></emph>, <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIA518?
csearch=26+usc+199a#jcite">§199A</cite.url></emph>, and <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIBQ187?
csearch=26+usc+250%#jcite">§250</cite.url></emph>. <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIA818?jcsearch=26+usc+172#section(a)(a)(2)(
2)(B)(a)(2)(B)(ii)_0">§172(a)(2)(B)(ii)(I)</cite.url></emph>.<line.break/> <superior>e</superior> The amount determined under <emph face="b"><cite.url
‘ef="https://www.bloomberglaw.com/product/tax/document/XOFIA818?jcsearch=26+usc+172#section(a)(a)(2)(a)(2)(A)_0">§172(a)(2)(A)</cite.url></emph>. <emph face="b"><cite.url
‘ef="https://www.bloomberglaw.com/product/tax/document/XOFIA818?jcsearch=26+usc+172#section(a)(a)(2)(a)(2)(B)(a)(2)(B)(ii)_0">§172(a)(2)(B)(ii)(Il)</cite.url></emph>.<line.break/>
<line.break/>To download this Formula lllustrated, click <cite.url ref="https://www.bloomberglaw.com/product/tax/document/X8N82QCG000000"><emph face="b">here.</emph></cite.url>
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Notes and sources:

a For further discussion, see 539 T.M ., Net Operating Losses
— Concepts and Computations.

b The aggregate amount of NOLs arising in taxable years
beginning before 2018, carried to such taxable year. §172(a)
(2)(A).

¢ The aggregate amount of NOLs arising in taxable years
beginning after 2017, carried to such taxable year. §172(a)(2)
(B)(i) -

d Taxable income computed without regard to the
deductions under §172, §199A , and §250 . §172(a)(2)(B)(ii)
.

€ The amount determined under §172(a)(2)(A) . §172(a)(2)(B)
i .

To download this Formula lllustrated, click here.
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transactions).</para></footnote.text></footnote></para>
<para id="d598ffb9ddc542c3840bdbecedce2a1d"

><cite.url ref="https://www.bloomberglaw.com/product/tax/document/ XOFIHS 187
jcsearch=26+usc+358#section(a)(a)(1)_0">§358(a)(1)</cite.url> </emph> is applicable to an exchange to which <emph face="b"><cite.url

ref="https://www.bloomberglaw.com/product/tax/document/XOFIHPH8?jcsearch=26+usc+351#jcite">§351</cite.url></emph>,<emph face="b"><cite.url
ref="https://www.bloomberglaw.com/product/tax/document/XOFIHQ18?jcsearch=26+usc+354#jcite">§354</cite.url></emph>, <emph face="b"><cite.url
ref="https://www.bloomberglaw.com/product/tax/document/XOFIHR187?jcsearch=26+usc+355#jcite">§355</cite.url></emph>, <emph face="b"><cite.url
ref="https://www.bloomberglaw.com/product/tax/document/XOFIHRH8?jcsearch=26+usc+356%#jcite">§356</cite.url></emph>, or <emph face="b"><cite.url
ref="https://www.bloomberglaw.com/product/tax/document/XOFIHTH8?jcsearch=26+usc+36 1#jcite">§361</cite.url></emph> applies. The basis of other property (except money) received equals
its FMV. <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIHS18?jcsearch=26+usc+358#section(a)(a)(2) 0">§358(a)(2)</cite.url></emph>. For further
discussion, see <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/toc_view _menu/1321442687exp_all=true">758 T.M.</cite.url></emph>, <emph face="i">Transfers to
Controlled Corporations: In General.</emph><line.break/> <superior>b</superior> Except money. <emph face="b"><cite.url
ref="https://www.bloomberglaw.com/product/tax/document/XOFIHS18?jcsearch=26+usc+358#section(a)(a)(1)(a)(1)(A)(a)(1)(A)(i)_0">§358(a)(1)(A)(i)</cite.url></emph>.<line.break/>
<superior>c</superior> In general, if the taxpayer's liability is assumed by another party to the exchange as part of the taxpayer's consideration, the assumption is treated as money received by
the taxpayer. <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIHS18?jcsearch=26+usc+358#section(d)(d)(1)_0">§358(d)(1)</cite.url></emph>. <emph
face="i">But see </emph> <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/document/ XOFIHS18?jcsearch=26+usc+358#section(d)(d)(2)_0">§358(d)(2)</cite.url>
</emph> (exception for liability excluded under <emph face="b"><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIHQH8?jcsearch=26+usc+357#section(c)(c)
(3)_0">§357(c)(3)</cite.url></emph>).<line.break/> <superior>d</superior> Not including any portion of the gain which was treated as a dividend. <emph face="b"><cite.ur|>§358(a)(1)(B)(ii)

</cite.url></emph>.<line.break/><line.break/> To download this Formula lllustrated, click <cite.url ref="https://www.bloomberglaw.com/product/tax/document/X90SBJGK000000"><emph
face="b">here.</emph></cite.url

<para id="a0e6k7mOw7">The following discussion analyzes <cite.usc ref="usc\26\358">§358</cite.usc> by applying it to the following three situations separately: (1) the transferor receives only
qualifying property (i.e.. stock of the transferee corporation) from the transferee corporation (discussed in <cite.bna.reference bna.id.ref="TM\758.VI|.B.2">VI|.B.2.</cite.bna.reference>. below): (2)
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a §358(a)(1) is applicable to an exchange to which §351,
§354, 8355, 8356, or §361 applies. The basis of other
property (except money) received equals its FMV. §358(a)(2) .
For further discussion, see 758 T.M. , Transfers to Controlled
Corporations: In General.

b Except money. §358(a)(1)(A)(i) .

¢ In general, if the taxpayer's liability is assumed by another
party to the exchange as part of the taxpayer's
consideration, the assumption is treated as money received
by the taxpayer. 8358(d)(1) . But see §358(d)(2) (exception for
liability excluded under §357(c)(3) ).

4 Not including any portion of the gain which was treated as
a dividend. §358(a)(1)(B)(ii) .
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§199A(a): Qualified Business Income Deduction

Summary: The Qualified Business Income (QBI) statute prescribes the allowable QBI deduction for tax
years beginning after December 31, 2017, and before January 1, 2026.
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Notes and sources: CODE AND REGULATIOI
2 8199A. For further discussion, see 537 T.M., Qualified Business
Income Deduction: Section 199A. RELATED ANALYSIS

b §199A(a)(1). For the definition of “combined qualified business
income amount,” see §199A(b)

€ §199A(a)(2). STATE CONSIDERATION
9§199A(a)(2)(A).

€ §199A(a)(2)(B); §1(h) for the capital gains rate.

PRACTICE TOOLS

To download this Formula lllustrated, click here .

taxpayer's “qualified business income” (“QBI") from each “qualified trade or business
(“QTB")* (as limited by the “wage-basis limit”),3® and (ii) 20% of the taxpayer's aggregate
amount of “qualified REIT dividends” and “qualified publicly traded partnership income.”®
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ref="usc\26\199A">§199A</cite.usc> deduction) as “<cite.usc ref="usc\26\199A">§199A</cite.usc> deduction testing taxable income.” <cite.usc ref="usc\26\199A">§199A</cite.usc> deduction
testing taxable income is distinct from the taxable income base on which tax is actually imposed.</para>
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<link.text/>

<

</superior><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIA518?
jcsearch=IRC%2520%2520199A&amp;practice_area_id=bltx_advanced_search_federal#jcite">§199A</cite.url>. For further discussion, see <cite.url
ref="https://www.bloomberglaw.com/product/tax/document/24211240488">537 T.M.</cite.url>, <emph>Qualified Business Income Deduction: Section 199A</emph>.<line.break/>
<superior>b</superior><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIA5187?
jcsearch=IRC%2520%2520199A&amp;practice_area_id=bltx_advanced_search_federal#jcite">§199A(a)(1)</cite.url>. For the definition of “combined qualified business income amount,” see
<cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIA518?jcsearch=IRC%2520%2520199A&amp;practice_area_id=bltx_advanced_search_federal#jcite">§199A(b)</cite.url:
<line.break/><superior>c</superior><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIA5187?
jcsearch=IRC%2520%2520199A&amp;practice_area_id=bltx_advanced_search_federal#jcite">§199A(a)(2)</cite.url>.<line.break/><superior>d</superior><cite.url
ref="https://www.bloomberglaw.com/product/tax/document/XOFIA518?jcsearch=IRC%2520%2520199A&amp;practice_area_id=bltx_advanced_search_federal#jcite">§199A(a)(2)(A)</cite.url>.
<line.break/><superior>e</superior><cite.url ref="https://www.bloomberglaw.com/product/tax/document/XOFIA518?
jcsearch=IRC%2520%2520199A&amp;practice_area_id=bltx_advanced_search_federal#jcite">§199A(a)(2)(B)</cite.url>; <cite.url
ref="https://www.bloomberglaw.com/product/tax/document/XOFI8Q187?jcsearch=IRC%2520%25201%2528n%2529&amp;practice_area_id=bltx_advanced_search_federal#jcite">§1(h)</cite.url>
for the capital gains rate.<line.break/><line.break/> To download this Formula lllustrated, click <cite.url ref="https://www.bloomberglaw.com/product/tax/document/XBCF9CFC000000"><emph

face="b">here</emph></cite.urI>._

<para id="a0p7z4b7z1" origin.id="aOp7z3g8a1">A taxpayer’s “combined
qualified business income amount” equals the sum of (i) 20%

of the taxpayer’s “qualified business income” (“QBI”)





