Hyperlinks/adjusting Rows to Pass Through Entity Tables

1. To adjust depth of rows click on show paragraph marks to get rid of hidden hard returns.

[image: ]

2. For hyperlinks to Jump to State:
a. Highlight name of State:
[image: ]
b. Ckick on Bookmark on the Insert field: [image: ]
c. Highlight letter A on the Jump to State line:
[image: ]



d. Click on Link: 
e. [image: ][image: ]
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Jump to State: ABCDEFGHIJKLMNOPQRSTUVWXYZ

Election Due Date Estimated Payments

On or before the 15" day of the third | Required if tax liability over $500 Installments must
month following the close of the be 25% of “required annual payment” — the lesser
entity's taxable year of 100% of tax shown on return for taxable year or
(March 15 for calendar year filers) 100% of tax shown on return for prior taxable year
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The Tax Cuts and Jobs Act (Pub. L. No. 115-97) amended I.R.C. § 164, limiting the deduction individuals can take for state and local taxes to $10,000 ($5,000 for married individuals fil
2026. The limit does not apply, however, to taxes paid in connection with a trade or business and imposed directly on the business.

ing separately) in tax years beginning after Dec. 31, 2017, and before Jan. 1,

Almost half of the states have enacted legislation to lessen the impact of the deduction limit for individuals who conduct business through a pass-through entity. By allowing pass-through entities to elect income taxation at the entity-level, the tax burden is
shifted to the pass-through entity. This table provides a top-line summary of the elective entity-level taxes imposed across the States.

Jump to State: ABCDEFGHIJKLMNOPQRSTUVWXYZ

Pass-Through

Tax Year Election Due Date Estimated Payments Forms Resident share taxed

Entity Tax Effective

Required on 100% or

Imposed Owners? | apportioned income?
| s |

Alabama | Yes 1/1/2021 | subchapter 5% On or before the 15" day of the third | Required if tax liability over $500 Installments must | Form EPT; Form | No, Apportioned Ala. Code
Alabama allows certain K entities, § corps, month following the close of the be 25% of “required annual payment” —the lesser | 65 or 205 election §40-18-
pass-through entities to multi- entity’s taxable year of 100% of tax shown on return for taxable year or | (return); and applies to 244
elect taxation at the member (March 15 for calendar year filers) 100% of tax shown on return for prior taxable year | payment of tax | all owners
entity level. ucs due

Alaska No n/a n/a n/a n/a n/a n/a n/a n/a n/a
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Elective Entity-Level Taxation for Pass-Through Entities

The Tax Cuts and Jobs Act (Pub. L. No. 115-97) amended I.R.C. § 164, limiting the deduction i
2026. The limit does not apply, however, to taxes paid in connection with a trade or busines:

Almost half of the states have enacted legislation to lessen the impact of the deduction limit
shifted to the pass-through entity. This table provides a top-line summary of the elective ent

Jurisdiction Pass-Through Tax Year
Entity Tax Effective
Imposed
Yes 1/1/2021 | subchapter
Alabama allows certain K entities, § corps,
pass-through entities to multi-
elect taxation at the member ‘
entity level. ucs
Alaska No n/a n/a n/a
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