Overall Process:
1. Production team amends 26 USC files in BWIP (USC-REF)
1. Use Code Section Affected List spreadsheet to track file progression and alert QA when file is ready.
1. Don’t publish Code files to BTAX until I give the word.
1. When file is ready, James and I will QA.
1. QA makes small edits to the file if needed. (note in spreadsheet.)
1. QA will send back to Production if more extensive edits are required. (note in spreadsheet.)
1. When approved, QA will note in spreadsheet.
1. PL numbers added when available.


Anatomy of Code section: 4 parts
1. Language: Amend language according to the provision in the Act language PDF. (I’ll send a link to everyone  when we have language)
1. History: Add the History at the end of the language example: (…..; Pub. L. 117-___, Div. X, title X, Sec. XXX, Aug. ___, 2022.) 
1. BNOTE: Add the amendment portion and don’t forget the 2022 heading:
example: 2022 - Subsec. (e)(1)(C). Pub. L. 117-___, Div. X, title X, Sec. XXX(x)(x) amended subpar. (C) by substituting “sections 23 and 25D” for “sections 23, 25D, and 1400C”.
1. BNOTE: Add Effective date and don’t forget the heading, “Effective Date of 2022 Amendment” or “Amendents”
example: EFFECTIVE DATE OF 2022 AMENDMENT
“Amendment by Sec. 104(c) of Pub. L. 117-___, effective for taxable years beginning after December 31, 2022.”

Delayed Effective Date Protocol: Sample, Sec. 4672(a)(2)(B), by PL 117-58
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****
BACKGROUND NOTES
AMENDMENTS
2021—Subsec. (a)(2)(B). Pub. L. 117-58, Sec. 80201(c)(1), amended subpar. (B) by substituting “20 percent” for “50 percent” each place it appeared.

EFFECTIVE DATE OF 2021 AMENDMENT
Amendment by Pub. L. 117-58, Sec. 80201 is effective on July 1, 2022.

****

Redesignated Example: Sec. 5002(b), by PL 103-465
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1994--Subsec. (b). Pub. L. 103-465, Sec, 136(c), struck par. (1) and redesignated pars. (2) - (6) as pars. (1) - (5), respectively. Before it was struck, par. (1) read as follows:
“(1) For definition of wine gallon, see section 5041(c).”

EFFECTIVE DATE OF 1994 AMENDMENT
Amendment by Pub. L. 103-465 effective January 1, 1995.

****



image4.png
e ik

SEC. 136. REPEAL OF TAX ON IMPORTED PERFUMES; DRAWBACK OF
TAX ON DISTILLED SPIRITS USED IN PERFUME
MANUFACTURE.

() REPEAL OF TAX ON IMPORTED PERFUMES.—Subsection (a)
of section 5001 of the Internal Revenue Code of 1986 is amended
by striking paragraph (3) and redeignating the following para-

a 3
S™RE DRAWBACK or TaX 0N DisTiLLED SpinTs UskD IN PERruME
MANUEAGTURE —Sections 5131(a), 5132, 5134(cK1), and 7652(g) of
such Code are each amended by striking “or flavoring extracts”
inserting “flavoring extracts, or perfume’

0 by sesling -Sention BODAE) and 1 i possaeaph
y striking @ in paragrap
(3) and inserting “section 5001(aX5) and (6)", and
(B) by striking “section 5001(a)5)" in paragraph (4)
and inserting “section 5001(a)4)",
(5) Subsection (b) of section 5007 of such Code is amended
to rend as follows:
%) COLLECTION oF TAX oN INPORTED DiSTILLED SPIRITS.—
The internal revenuie tax imposed by section 5001(aX1) and (2)
upon imported distilled spirits shall be collected by the Secretary
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possession of the United States.

s00200) (2

Cross References

5002(b)(1) ()

— For definition of manufacturer of stills, see section 5102.

5002(b)(2) (3
— For definition of dealer, see section 5121(c)3).

5002(b)(3) (F
— For definitions of wholesale dealers, see section 5121(c).
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5002(b)(4) (F) >

— For definitions of retail dealers, see section 5122(c).

5002(b)(5) ()

— For definitions of general application to this ttle, see chapter 79.
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4672(2)2)(B)

Editor’s Note: Sec. 4572(axz)(a)‘y Pub. L. 117-58,

Sec. 80201(c)(1) is effective before July 1, 2022.

the Secretary determines, in consultation with the Administrator of the
Environmental Protection Agency and the Commissioner of U.S. Customs and
Border Protection, that taxable chemicals constitute more than 50 percent of the
weight (o more than 50 percent of the value) of the materials used to produce
such substance (determined on the basis of the predominant method of
production).

4672(2)2)(B) 1

Editor's Note: Sec. 4672(a)2)B), n_h. L.117:58, Sec.
80201(c)1),is effective on July 1, 2022.

the Secretary determines, in consultation with the Administrator of the
Environmental Protection Agency and the Commissioner of U.S. Customs and
Border Protection, that taxable chemicals constitute more than 20 percent of the
weight (or more than 20 percent of the value) of the materials used to produce.
such substance (determined on the basis of the predominant method of
production).




