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1. Introduction
1.	Article's focus is on the general direction, coordinated issues and implications in the tariff and US/ State tax situation created under the current and proposed tariff and US/ State tax regime, as it affects businesses in the US
2.	Near certainty that changes will be made before this article is published
3.	It is uncertain as to the final state of the tax bill currently in the Senate.
a.	The article focus is on the issues and how to manage a coordinated tax/tariff approach in the future
4.	Any tariff rate referred to in the article may or may not be the actual final amount charged to US importers, since they are constantly changing, but it illustrates the general direction
5.	Cost to worldwide and US economic growth
6.	Some contend that if reasonable tariff deals occur, this would result in a US economic boom. In contrast, the CBO predicted in June that “it will reduce the size of  the U.S. Economy.”
2. Tariffs
1.	Current state as of June, 2025:
a.	Aluminum and Steel
b.	Automobiles and Auto Parts
c.	Canada and Mexico
d.	China
e.	Reciprocal Tariffs
f.	Delay
2.	Exorbitant China tariffs delayed for now
a.	Trade effectively stopped with China
b.	US tariffs on Chinese goods of 145%, but now delayed
c.	Reciprocal tariffs and delays
d.	Trade deals and outcomes
3.	Impact on Free Trade Zones and First Sales Tariff Coding
4.	Increasing US tariffs collected
a.	December 2024 $7.4 Billion
b.	February 2025 $7.7 Billion
c.	March 2025 $8.75
d.	April 2025 $16.3 billion
5.	Trump’s announcements may or may not be implemented
a.	“Liberation Day”
b.	“Reciprocal tariffs”
c.	Trump’s 90-day delay in tariff announced
d.	A table of the rates in his April 2 charts
3. Tariff  Strategies
1.	Analyze tariff coding for accuracy
2.	Review the country of origin
3.	Review who is the importer in terms of the contract and negotiate
4.	Explore the use of free trade zones and first sales rules
5.	Movement of assembly and manufacturing to the US
6.	Consider the movement of intellectual property
7.	Explore the use of near for warehousing
8.	Develop a short-term and long-term strategy that is linked to tax aspects
4. Forthcoming Tax Changes in the Legislative Process
1.	Tax legislation is likely in 2025, if not most provisions of the TCJA expire
a.	Senate reconciliation rules realities
i.	Must have a major budgetary impact to qualify
ii.	Senate Parliamentarian rules on each provision
iii.	Bill has currently passed the House
2.	Our focus is on provisions in the House bill for
a.	Businesses
b.	Investors
3.	Desire for July 4 passing of tax legislation faces Congressional Realities
a.	Slim Majorities in House and Senate
b.	Senate takes on House bill
i.	House bill passed by 1 vote
ii.	Reality is that the House and Senate Republicans often have different priorities; this is a long-standing reality
iii.	Can only lose 3 senate votes
4.	Key Business provisions
a.	C Corp rate remains the same at 21%
b.	Expensing of US research and development
c.	Bonus depreciation
d.	Write-off of buildings
e.	Interest expense limitation movement back to 30% of EBITDA
f.	Increase the §199A rate to 23%
g.	Maintain individual tax rates under TCJA
h.	Removal of energy credits
i.	15% US manufacturing tax rate is not in the House bill
j.	Wealth tax is not in the House bill
k.	SALT cap is at $40,000
l.	Foreign “revenge” tax
m.	BEAT, GILTI, and FDII 
n.	Small business provisions
o.	Caution in that many of the above provisions are temporary to reduce the projected deficit impacts
5. Integrated Planning
1.	Tariff implications for related parties
a.	Transfer pricing and entity classification 
b.	IP owner
c.	Who is the importer
2.	US corporate tax rate is still low at 21% could move to 15%
a.	Move profits to US
b.	Transfer pricing
c.	Lower import costs and tariffs could increase US profits at a lower rate
d.	Form of legal entity-pass through versus C Corp for closely held US businesses
3.	International aspects for US-based multinationals
a.	FDII vs GILTI
b.	BEAT
4.	State tax on alternatives
a.	State incentives
b.	Allocation factors
c.	Nexus
d.	State transfer pricing
6. Observations
1.	Develop strategies
2.	Integrate taxes and tariffs
3.	Operational aspects
4.	Modeling
5.	Timing


