LOUISIANA
December 20 delivery:
· TMST-124722 – Louisiana Board of Tax Appeals Decision No. L01363 (Dec. 13, 2023) 

4.7.  Exemptions in General — Compare 
[bookmark: DC99C1123CBA4F3E9AEB937116C3786E]Only property that is specifically identified as exempt in the Louisiana Constitution is exempt from property taxes. Such exemptions may be based on ownership, location, use, or a combination thereof.438
438 La. Const. art. VII, § 21, as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide) (“In addition to the homestead exemption provided for in Section 20 of this Article, the following property and no other shall be exempt from ad valorem taxation….” (emphasis added)).
Exempt property is assessed at a percentage of its fair market value and is listed on the exempt tax roll. Unless otherwise provided by law, such property is not exempt from parcel taxes.[footnoteRef:1]  [1:  La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).] 

Local assessors have a great deal of autonomy in determining whether an exemption should be granted, and the burden is on the taxpayer to show entitlement to a claimed exemption. Exemptions are strictly construed against the taxpayer claiming them, and any possible doubt is fatal to the claim.442
442 Mattingly v. Vial, 190 So. 313 (La. 1939).
Each year, the Department of Revenue prepares a tax exemption budget that includes state revenue loss for the preceding three years caused by each tax exemption, deduction, exclusion, and credit authorized by law. Each state agency that administers tax credits and rebates must also annually report a report to the legislature regarding each tax incentive that the agency administers.443
443 La. Rev. Stat. Ann. § 47:1517.1, as enacted by 2013 La. H.B. 316, § 1, effective Aug. 1, 2013.
Exempt Nonprofit and Charitable Property
The state constitution exempts from property taxes all qualifying property owned by a nonprofit corporation or association that is organized and operated exclusively for religious, charitable, welfare, fraternal, or educational purposes. However, the constitution requires that no part of their net earnings may benefit any private shareholder or member, and the organizations must also be exempt from federal or state income taxes.[footnoteRef:2]   [2:  La. Const. art. VII, § 21(B)(1), (4), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).] 

Specifically, qualifying exempt property must satisfy the following:
•  qualifying property must be owned by a qualifying nonprofit entity;[footnoteRef:3] [3:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

· the nonprofit entity must be organized exclusively for a constitutionally exempt purpose;[footnoteRef:4] [4:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982); Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966) (holding that charitable purposes must serve to lessen the burdens of government and relieve the state, its subdivisions, and taxpayers of the ultimate responsibility of caring for the sick and indigent); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that a qualifying purpose must benefit the public at large by deriving educational, scientific, religious, or humane advantages).] 

•  the nonprofit entity’s net earnings cannot benefit any shareholder or member;[footnoteRef:5] [5:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that property must be managed in a way that is non-profit-taking and not conducted for revenue purposes).] 

• the nonprofit entity must also be exempt from federal and/or state income taxes;[footnoteRef:6] and [6:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

•  qualifying property cannot be owned, operated, leased, or used for commercial purposes unrelated to the nonprofit entity’s exempt purposes.[footnoteRef:7] [7:  La. Const. art. VII, § 21(B)(4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 


Planning Point: The Louisiana Attorney General opined that property owned by nonprofit organizations might be exempt from ad valorem taxation if the assessor found that the organizations were organized exclusively for qualifying purposes. Thus, organizations providing the assessor with proof of their 501(c)(3) nonprofit status, evidence showing exemption from federal and state income taxes, and mission statements demonstrating that their purpose was to provide charitable or educational assistance to entrepreneurs could be eligible for the exemption. However, the Attorney General concluded that the assessor, the parish governing authority, the Louisiana Tax Commission, and the courts are the proper entities to make the factual determination of whether an organization is exclusively organized for qualifying purposes.[footnoteRef:8]  [8:  Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).] 

The Constitution exempts property owned by nonprofit corporations and associations organized and operated exclusively for religious, charitable, health, welfare, fraternal, burial, or educational purposes, provided that no part of their net earnings benefits any private shareholder or member, and the organizations are also exempt from federal or state income taxes.439
439 La. Const. art. VII, § 21(B)(1)(a)(i).
Exempt Homestead Property
[bookmark: CCD725537CD34E87868172BA18FBFAF6]Louisiana also provides a homestead exemption for owner-occupied primary residences. Veterans with a service-connected disability or unemployability rating of 100% percent may also claim an exemption in addition to the general homestead exemption.440
440 La. Const. art. VII, §§ 20-21; La. Rev. Stat. Ann. § 47:1703; La. Admin. Code tit. 61, Part v, § 101.
Exempt Property Providing New Investments and Jobs
[bookmark: 54DCE9D530584B2D8D2B1EFC85089F0A]Taxpayers may also reduce their property tax liability by contracting with the Louisiana State Board of Commerce and Industry. The board is empowered to execute contracts exempting certain businesses from property tax liability, including businesses creating a new manufacturing establishment or an addition to an existing manufacturing establishment, as well as property owners restoring or developing an existing structure in a historic downtown or economic development district.441
441 La. Const. art. VII, §§ 21(F), (H).
Local assessors have a great deal of autonomy in determining whether an exemption should be granted, and the burden is on the taxpayer to show entitlement to a claimed exemption. Exemptions are strictly construed against the taxpayer claiming them, and any possible doubt is fatal to the claim.442
442 Mattingly v. Vial, 190 So. 313 (La. 1939).
Each year, the Department of Revenue prepares a tax exemption budget that includes state revenue loss for the preceding three years caused by each tax exemption, deduction, exclusion, and credit authorized by law. Each state agency that administers tax credits and rebates must also annually report a report to the legislature regarding each tax incentive that the agency administers.443
443 La. Rev. Stat. Ann. § 47:1517.1, as enacted by 2013 La. H.B. 316, § 1, effective Aug. 1, 2013.
Application Procedures in New Orleans
[bookmark: 8EA0E40215D24895A71BF2B2CACFF1D8]In the city of New Orleans, to qualify for the exemption for nonprofit organizations provided in La. Const. art. VII, § 21(B), an applicant must apply annually using a form provided by the assessor. In the application, the applicant must: (1) certify that the property qualifies, or continues to qualify, for the exemption; (2) provide certain information regarding the portion or area of the property put to a qualifying use; and (3) identify whether any of the property is used for commercial purposes unrelated to the qualifying exempt purpose claimed in the application.444
444 La. Rev. Stat. Ann. § 33:2828(A)-(B).
[bookmark: 11985968BE4E49CEA9B7DEF1C2611BC3]New Orleans assessors are required to send an application form to all owners of tax-exempt property identified on the assessment rolls, and completed forms must be returned to the assessor within 20 days of receipt. Taxpayers must apply each year to maintain the exemption, even if the property is subject to ongoing appeals, and even if the appeal is centered around eligibility for the exemption for previous tax years.445
445 La. Rev. Stat. Ann. § 33:2828(B)-(C); Louisiana Board of Tax Appeals Decision No. L01362 (March 8, 2023) (upholding the denial of the exemption for years in which no application was filed, even though the subject property was subject to ongoing litigation regarding exemption eligibility).





[bookmark: section(1)_0]17.1.  General Taxability and Exemptions — Compare 
Louisiana exempts from property taxes all qualifying property owned by a nonprofit corporation or association that is organized and operated exclusively for religious, charitable, welfare, fraternal, or educational purposes.[footnoteRef:9]   [9:  La. Const. art. VII, § 21(B)(1), (4), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).] 

Such exempt property is assessed at a percentage of its fair market value and is listed on the exempt tax roll. Unless otherwise provided by law, religious, charitable, welfare, fraternal, and educational property is not exempt from parcel taxes.[footnoteRef:10]  [10:  La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).] 

Specifically, qualifying exempt property must satisfy the following:
•  qualifying property must be owned by a qualifying nonprofit entity;[footnoteRef:11] [11:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

· the nonprofit entity must be organized exclusively for a constitutionally exempt purpose;[footnoteRef:12] [12:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982); Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966) (holding that charitable purposes must serve to lessen the burdens of government and relieve the state, its subdivisions, and taxpayers of the ultimate responsibility of caring for the sick and indigent); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that a qualifying purpose must benefit the public at large by deriving educational, scientific, religious, or humane advantages).] 

•  the nonprofit entity’s net earnings cannot benefit any shareholder or member;[footnoteRef:13] [13:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that property must be managed in a way that is non-profit-taking and not conducted for revenue purposes).] 

• the nonprofit entity must also be exempt from federal and/or state income taxes;[footnoteRef:14] and [14:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

•  qualifying property cannot be owned, operated, leased, or used for commercial purposes unrelated to the nonprofit entity’s exempt purposes.[footnoteRef:15] [15:  La. Const. art. VII, § 21(B)(4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

Louisiana all provides an exemption for qualifying property owned by a nonprofit corporation or association operated exclusively for religious, charitable, welfare, fraternal, or educational purposes797
797 La. Const. art. VII, § 21, (4); La. Admin. Code tit. 61, Part V, § 103(A)(2), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
 

exempt 
·  owned qualifying [footnoteRef:16][footnoteRef:17] [16: ]  [17: ] 

[footnoteRef:18] [18: ] 

[footnoteRef:19] [19: ] 

.[footnoteRef:20] [20: ] 

Example: In 1992, the Louisiana Supreme Court extended the exemption to a parking structure owned by, and adjacent to, a qualifying nonprofit hospital because the parking structure was “owned, operated, leased and used for purposes related to the exempt purposes of the [nonprofit hospital,] [n]one of the earnings inure[d] to the benefit of any private shareholder[,] and the income of [the nonprofit hospital was] exempt from federal and state income taxes.”[footnoteRef:21] [21:  Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

The exemption may be denied or revoked if the governing authority of the municipality or parish in which the property is located determines: (1) the property is leased as housing and is in a state of disrepair, in manifest conditions which endanger the health or safety of the public; and (2) the property owner habitually neglects maintenance of the property as evidenced by three or more sustained code enforcement violations in the previous 12 months for matters that endanger the health or safety of residents of the property, or of persons in the area surrounding the property. “Matters deemed to endanger health or safety” include: structural instability due to deterioration; toxic ventilation; contaminated or inoperable water supplies; holes, breaks, rotting materials, or mold; roof defects that admit rain; hazardous electrical systems; and/or inactive or inoperable fire detection systems.[footnoteRef:22] [22: ] 

Qualifying Charitable Purposes
[bookmark: AE36BD186E89413383F0307515FAF568]Unless otherwise provided by law, charitable purposes (or “charitable undertakings”) as used in the state constitution is construed to include any benevolent undertaking from which the public at large may derive educational, scientific, religious, or humane advantages. To qualify for the exemption, exempt property must be managed in a way that is non-profit-taking and not conducted for revenue purposes.Charitable undertakings may include any benevolent undertaking from which the public at large may derive educational, scientific, religious or humane advantages, and that is not conducted for revenue generating purposes.798
798 Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944). But see Louisiana Attorney General Opinion No. 12-0179 (April 11, 2013) (nonprofit corporation organized to acquire land with “exceptional natural and environmental value” for conservation is not organized for charitable purposes).
Example: In 2023, the Louisiana Board of Tax Appeals reviewed an exemption application involving real and personal property of a 501(c)(3) nonprofit comprising of a World War II Museum, a hotel, and a conference center on a single campus. The museum had received the exemption for years, but the local assessor had denied the exemption for the hotel and conference center, believing that the property served a commercial purpose in addition to supporting the exempt purposes of the museum by providing adequate space for museum visitors and historical conferences. The board stated that the determining factor for the exemption would be the existence (or non-existence) of a relationship between the commercial use of the hotel and conference center, and the museum/entity’s exempt purpose, as all other requirements for the exemption were met. Ultimately, the board decided that a substantial enough relationship existed between the properties’ qualifying purposes that justified extending the exemption to the hotel and conference center. Specifically, the board noted that the museum and its surrounding campus are working to accomplish their mission by becoming a cultural, educational, and social institution. The hotel provided convenient, discounted services to the museum, is used primarily by the museum, and is run in a way that prioritizes supporting the museum’s mission. It also stated that the hotel and its amenities (restaurant, bar, gift shop, etc.) were essential to attracting and hosting cultural gatherings and academic symposia.[footnoteRef:23] [23:  Louisiana Board of Tax Appeals Decision No. L01363 (Dec. 13, 2023) (http://labta.louisiana.gov/pdfs/WW2Merits.pdf).] 

Property does not qualify for this exemption if it is owned, operated, leased, or used for commercial purposes unrelated to the charitable organization's exempt purposes.799	Comment by Joseph Taggart: This applies only to fraternal organizations – and is repeated in 17.5
799 La. Const. art. VII, § 21(B)(3).
[bookmark: DC49936FE53D4DF38376BE1D4F3FC82B]Louisiana courts have explained that charitable organizations are exempt from taxation under the theory that “actual charitable acts serve to lessen the burdens of government and relieve the state, its subdivisions and taxpayers of the ultimate responsibility of caring for the sick and the indigent.”800
800 Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966).
Example: The Louisiana Attorney General opined that property owned by nonprofit organizations might be exempt from ad valorem taxation if the assessor found that the organizations were organized exclusively for qualifying purposes. Thus, organizations providing the assessor with proof of their 501(c)(3) nonprofit status, evidence showing exemption from federal and state income taxes, and mission statements demonstrating that their purpose was  is to provide charitable or educational assistance to entrepreneurs could be eligible for the exemption. However, the Attorney General concluded that the assessor, the parish governing authority, the Louisiana Tax Commission, and the courts are the proper entities to make the factual determination of whether an organization is exclusively organized for qualifying purposes.827
827 Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).

Classification of Property Used for a Qualifying Charitable Purpose
For property owned by a charitable organization to qualify for an exemption:
• the property must be held by a nonprofit corporation organized exclusively for one of the purposes designated in La. Const. art. VII, § 21 (B);
• none of the net earnings of the corporation may benefit any stockholder or member;
• the nonprofit corporation must be exempt from federal or state income tax; and
• none of the property may be owned, operated, leased or used for commercial purposes unrelated to the exempt purposes of the corporation.801
801 La. Const. art. VII, § 21(B)(3); Louisiana Attorney General Opinion No. 91-0298 (July 26, 1991); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982) (holding that a parking structure owned by, and adjacent to, a nonprofit hospital was exempt because the structure was “owned, operated, leased and used for purposes related to the exempt purposes of the [nonprofit hospital,] [n]one of the earnings inure[d] to the benefit of any private shareholder[,] and the income of [the nonprofit hospital was] exempt from federal and state income taxes.”). But see Louisiana Attorney General Opinion No. 12-0179 (April 11, 2013) (nonprofit corporation organized to acquire land with “exceptional natural and environmental value” for conservation is not organized for charitable purposes).
[bookmark: 55C2898D973E49C6B15E85C67494F919]Whether real property is classified as residential or commercial has no bearing on the constitutional exemption for property owned by a nonprofit corporation. However, the exemption is not available for property used for a commercial purpose unrelated to the nonprofit corporation's purpose. Accordingly, property owned by nonprofit corporation but leased to others as a short-term rental may still receive the exemption if a full factual analysis shows that the rental is being used in a manner related to the non-profit's stated exempt purpose.802
802 Louisiana Attorney General Opinion No. 18-0172 (April 25, 2019). See also La. Const. art. VII, § 21(B)(1)(a)(i), (4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide).
Exempt property is assessed at fair market value and listed on the exempt rolls, and is not exempt from parcel taxes.803
803 La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).
Application Procedures in New Orleans
[bookmark: FAB66895B950401CB15F07E685A6C8AF]In the city of New Orleans, to qualify for the exemption for nonprofit organizations provided in La. Const. art. VII, § 21(B), an applicant must apply annually using a form provided by the assessor. In the application, the applicant must: (1) certify that the property qualifies, or continues to qualify, for the exemption; (2) provide certain information regarding the portion or area of the property put to a qualifying use; and (3) identify whether any of the property is used for commercial purposes unrelated to the qualifying exempt purpose claimed in the application.804
804 La. Rev. Stat. Ann. § 33:2828(A)-(B).
[bookmark: 7DC35C8C180441AABAE8E448D33B4A14]New Orleans assessors are required to send an application form to all owners of tax-exempt property identified on the assessment rolls, and completed forms must be returned to the assessor within 20 days of receipt. Taxpayers must apply each year to maintain the exemption, even if the property is subject to ongoing appeals, and even if the appeal is centered around eligibility for the exemption for previous tax years.805
805 La. Rev. Stat. Ann. § 33:2828(B)-(C); Louisiana Board of Tax Appeals Decision No. L01362 (March 8, 2023) (upholding the denial of the exemption for years in which no application was filed, even though the subject property was subject to ongoing litigation regarding exemption eligibility).



17.2.  Religious Organizations — Compare 
Louisiana exempts from property taxes all qualifying property owned by a nonprofit corporation or association that is organized and operated exclusively for religious purposes.[footnoteRef:24]   [24:  La. Const. art. VII, § 21(B)(1), (4), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).] 

Such exempt property is assessed at a percentage of its fair market value and is listed on the exempt tax roll. Unless otherwise provided by law, religious property is not exempt from parcel taxes.[footnoteRef:25]  [25:  La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).] 

Specifically, qualifying exempt property must satisfy the following:
•  qualifying property must be owned by a qualifying nonprofit entity;[footnoteRef:26] [26:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

· the nonprofit entity must be organized exclusively for a constitutionally exempt purpose;[footnoteRef:27] [27:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982); Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966) (holding that charitable purposes must serve to lessen the burdens of government and relieve the state, its subdivisions, and taxpayers of the ultimate responsibility of caring for the sick and indigent); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that a qualifying purpose must benefit the public at large by deriving educational, scientific, religious, or humane advantages).] 

•  the nonprofit entity’s net earnings cannot benefit any shareholder or member;[footnoteRef:28] [28:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that property must be managed in a way that is non-profit-taking and not conducted for revenue purposes).] 

• the nonprofit entity must also be exempt from federal and/or state income taxes;[footnoteRef:29] and [29:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

•  qualifying property cannot be owned, operated, leased, or used for commercial purposes unrelated to the nonprofit entity’s exempt purposes.[footnoteRef:30] [30:  La. Const. art. VII, § 21(B)(4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

Planning Point: The Louisiana Attorney General opined that property owned by nonprofit organizations might be exempt from ad valorem taxation if the assessor found that the organizations were organized exclusively for qualifying purposes. Thus, organizations providing the assessor with proof of their 501(c)(3) nonprofit status, evidence showing exemption from federal and state income taxes, and mission statements demonstrating that their purpose was to provide charitable or educational assistance to entrepreneurs could be eligible for the exemption. However, the Attorney General concluded that the assessor, the parish governing authority, the Louisiana Tax Commission, and the courts are the proper entities to make the factual determination of whether an organization is exclusively organized for qualifying purposes.[footnoteRef:31]  [31:  Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).] 

For more information regarding exempt purposes, see Property Tax Navigator, at Louisiana 17.1.
Louisiana provides an exemption for qualifying property held by religious organizations.806
806 La. Const. art. VII, § 21; La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Specifically, the qualified Louisiana property of a nonprofit corporation or association operated exclusively for religious purposes is exempt from ad valorem taxation, assessed at fair market value, and listed on the exempt rolls.807
807 La. Const. art. VII, § 21 (B)(1)(a)(i); La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Property does not qualify for this exemption if it is owned, operated, leased, or used for commercial purposes unrelated to the religious organization's exempt purposes.808
808 La. Const. art. VII, § 21(B)(3); Louisiana Attorney General Opinion No. 23-0052 (June 7, 2023).
For property owned by a religious organization to qualify for an exemption:
• the property must be held by a nonprofit corporation organized exclusively for one of the purposes designated in La. Const. art. VII, § 21(B);
• none of the net earnings of the corporation may benefit any stockholder or member;
• the nonprofit corporation must be exempt from federal or state income tax; and
• none of the property may be owned, operated, leased or used for commercial purposes unrelated to the exempt purposes of the corporation.809
809 La. Const. art. VII, § 21(B)(3); Louisiana Attorney General Opinion No. 91-0298 (July 26, 1991); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982) (holding that a parking structure owned by, and adjacent to, a nonprofit hospital was exempt because the structure was “owned, operated, leased and used for purposes related to the exempt purposes of the [nonprofit hospital,] [n]one of the earnings inure[d] to the benefit of any private shareholder[,] and the income of [the nonprofit hospital was] exempt from federal and state income taxes.”). But see Louisiana Attorney General Opinion No. 12-0179 (April 11, 2013) (nonprofit corporation organized to acquire land with “exceptional natural and environmental value” for conservation is not organized for charitable purposes).
Exempt religious property is assessed at fair market value and listed on the exempt rolls, and is not exempt from parcel taxes.810
810 La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).






17.3.  Educational Organizations — Compare 
Louisiana exempts from property taxes all qualifying property owned by a nonprofit corporation or association that is organized and operated exclusively for charitable and/or educational purposes.[footnoteRef:32]   [32:  La. Const. art. VII, § 21(B)(1), (4), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).] 

Such exempt property is assessed at a percentage of its fair market value and is listed on the exempt tax roll. Unless otherwise provided by law, charitable and educational property is not exempt from parcel taxes.[footnoteRef:33]  [33:  La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).] 

Specifically, qualifying exempt property must satisfy the following:
•  qualifying property must be owned by a qualifying nonprofit entity;[footnoteRef:34] [34:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

· the nonprofit entity must be organized exclusively for a constitutionally exempt purpose;[footnoteRef:35] [35:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982); Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966) (holding that charitable purposes must serve to lessen the burdens of government and relieve the state, its subdivisions, and taxpayers of the ultimate responsibility of caring for the sick and indigent); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that a qualifying purpose must benefit the public at large by deriving educational, scientific, religious, or humane advantages).] 

•  the nonprofit entity’s net earnings cannot benefit any shareholder or member;[footnoteRef:36] [36:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that property must be managed in a way that is non-profit-taking and not conducted for revenue purposes).] 

• the nonprofit entity must also be exempt from federal and/or state income taxes;[footnoteRef:37] and [37:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

•  qualifying property cannot be owned, operated, leased, or used for commercial purposes unrelated to the nonprofit entity’s exempt purposes.[footnoteRef:38] [38:  La. Const. art. VII, § 21(B)(4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

Planning Point: The Louisiana Attorney General opined that property owned by nonprofit organizations might be exempt from ad valorem taxation if the assessor found that the organizations were organized exclusively for qualifying purposes. Thus, organizations providing the assessor with proof of their 501(c)(3) nonprofit status, evidence showing exemption from federal and state income taxes, and mission statements demonstrating that their purpose was to provide charitable or educational assistance to entrepreneurs could be eligible for the exemption. However, the Attorney General concluded that the assessor, the parish governing authority, the Louisiana Tax Commission, and the courts are the proper entities to make the factual determination of whether an organization is exclusively organized for qualifying purposes.[footnoteRef:39]  [39:  Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).] 

For more information regarding exempt purposes, see Property Tax Navigator, at Louisiana 17.1.

Louisiana provides an exemption for qualifying property owned by educational organizations.811
811 La. Const. art. VII, § 21; La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Specifically, the qualified Louisiana property of a nonprofit corporation or association operated exclusively for educational purposes is exempt from ad valorem taxation, assessed at fair market value, and listed on the exempt rolls.812
812 La. Const. art. VII, § 21(B)(1)(a)(i); La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Property does not qualify for this exemption if it is owned, operated, leased, or used for commercial purposes unrelated to the educational organization's exempt purposes.813
813 La. Const. art. VII, § 21(B)(3).
For property owned by an educational organization to qualify for an exemption:
• the property must be held by a nonprofit corporation organized exclusively for one of the purposes designated in La. Const. art. VII, § 21(B);
• none of the net earnings of the corporation may benefit any stockholder or member;
• the nonprofit corporation must be exempt from federal or state income tax; and
• none of the property may be owned, operated, leased or used for commercial purposes unrelated to the exempt purposes of the corporation.814
814 La. Const. art. VII, § 21(B)(3); Louisiana Attorney General Opinion No. 91-0298 (July 26, 1991); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982) (holding that a parking structure owned by, and adjacent to, a nonprofit hospital was exempt because the structure was “owned, operated, leased and used for purposes related to the exempt purposes of the [nonprofit hospital,] [n]one of the earnings inure[d] to the benefit of any private shareholder[,] and the income of [the nonprofit hospital was] exempt from federal and state income taxes.”). But see Louisiana Attorney General Opinion No. 12-0179 (April 11, 2013) (nonprofit corporation organized to acquire land with “exceptional natural and environmental value” for conservation is not organized for charitable purposes).
Exempt educational property is assessed at fair market value and listed on the exempt rolls, and is not exempt from parcel taxes.815
815 La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).





17.4.  Scientific Organizations — Compare 
Louisiana exempts from property taxes all qualifying property owned by a nonprofit corporation or association that is organized and operated exclusively for scientific purposes. Qualifying organizations include organizations from which the public at large may derive educational or scientific advantages.[footnoteRef:40]   [40:  La. Const. art. VII, § 21(B)(1), (4), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).] 

Such exempt property is assessed at a percentage of its fair market value and is listed on the exempt tax roll. Unless otherwise provided by law, scientific and educational property is not exempt from parcel taxes.[footnoteRef:41]  [41:  La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).] 

Specifically, qualifying exempt property must satisfy the following:
•  qualifying property must be owned by a qualifying nonprofit entity;[footnoteRef:42] [42:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

· the nonprofit entity must be organized exclusively for a constitutionally exempt purpose;[footnoteRef:43] [43:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982); Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966) (holding that charitable purposes must serve to lessen the burdens of government and relieve the state, its subdivisions, and taxpayers of the ultimate responsibility of caring for the sick and indigent); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that a qualifying purpose must benefit the public at large by deriving educational, scientific, religious, or humane advantages).] 

•  the nonprofit entity’s net earnings cannot benefit any shareholder or member;[footnoteRef:44] [44:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that property must be managed in a way that is non-profit-taking and not conducted for revenue purposes).] 

• the nonprofit entity must also be exempt from federal and/or state income taxes;[footnoteRef:45] and [45:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

•  qualifying property cannot be owned, operated, leased, or used for commercial purposes unrelated to the nonprofit entity’s exempt purposes.[footnoteRef:46] [46:  La. Const. art. VII, § 21(B)(4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

Planning Point: The Louisiana Attorney General opined that property owned by nonprofit organizations might be exempt from ad valorem taxation if the assessor found that the organizations were organized exclusively for qualifying purposes. Thus, organizations providing the assessor with proof of their 501(c)(3) nonprofit status, evidence showing exemption from federal and state income taxes, and mission statements demonstrating that their purpose was to provide charitable or educational assistance to entrepreneurs could be eligible for the exemption. However, the Attorney General concluded that the assessor, the parish governing authority, the Louisiana Tax Commission, and the courts are the proper entities to make the factual determination of whether an organization is exclusively organized for qualifying purposes.[footnoteRef:47]  [47:  Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).] 

For more information regarding exempt purposes, see Property Tax Navigator, at Louisiana 17.1.

[bookmark: 69561C3CE3F44A54BACDBA3A5FC43D78]Louisiana provides an exemption for qualifying property held by charitable organizations. Charitable organizations include organizations from which the public at large may derive educational or scientific advantages.816
816 La. Const. art. VII, § 21; La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Specifically, the qualified Louisiana property of a nonprofit corporation or association operated exclusively for charitable purposes is exempt from ad valorem taxation, assessed at fair market value, and listed on the exempt rolls.817
817 La. Const. art. VII, § 21(B)(1)(a)(i); La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Charitable undertakings may include any benevolent undertaking from which the public at large may derive educational, scientific, religious or humane advantages, and that is not conducted for revenue generating purposes.818
818 Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944).
Property does not qualify for this exemption if it is owned, operated, leased, or used for commercial purposes unrelated to the charitable, scientific organization's exempt purposes.819
819 La. Const. art. VII, § 21(B)(3).
For property owned by a charitable, scientific organization to qualify for an exemption:
• the property must be held by a nonprofit corporation organized exclusively for one of the purposes designated in La. Const. art. VII, § 21(B);
• none of the net earnings of the corporation may benefit any stockholder or member;
• the nonprofit corporation must be exempt from federal or state income tax; and
• none of the property may be owned, operated, leased or used for commercial purposes unrelated to the exempt purposes of the corporation.820
820 La. Const. art. VII, § 21(B)(3); Louisiana Attorney General Opinion No. 91-0298 (July 26, 1991); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982) (holding that a parking structure owned by, and adjacent to, a nonprofit hospital was exempt because the structure was “owned, operated, leased and used for purposes related to the exempt purposes of the [nonprofit hospital,] [n]one of the earnings inure[d] to the benefit of any private shareholder[,] and the income of [the nonprofit hospital was] exempt from federal and state income taxes.”). But see Louisiana Attorney General Opinion No. 12-0179 (April 11, 2013) (nonprofit corporation organized to acquire land with “exceptional natural and environmental value” for conservation is not organized for charitable purposes).
Exempt scientific property is assessed at fair market value and listed on the exempt rolls, and is not exempt from parcel taxes.821
821 La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).





17.5.  Nonprofit Organizations — Compare 	Comment by Joseph Taggart: Drafted on top of the November rate delivery which had not been published yet
Louisiana exempts from property taxes all qualifying property owned by a nonprofit corporation or association that is organized and operated exclusively for religious, charitable, welfare, fraternal, or educational purposes.[footnoteRef:48]   [48:  La. Const. art. VII, § 21(B)(1), (4), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2)-(4), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).] 

Such exempt property is assessed at a percentage of its fair market value and is listed on the exempt tax roll. Unless otherwise provided by law, nonprofit property is not exempt from parcel taxes.[footnoteRef:49]  [49:  La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).] 

Specifically, qualifying exempt property must satisfy the following:
•  qualifying property must be owned by a qualifying nonprofit entity;[footnoteRef:50] [50:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

· the nonprofit entity must be organized exclusively for a constitutionally exempt purpose;[footnoteRef:51] [51:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982); Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966) (holding that charitable purposes must serve to lessen the burdens of government and relieve the state, its subdivisions, and taxpayers of the ultimate responsibility of caring for the sick and indigent); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that a qualifying purpose must benefit the public at large by deriving educational, scientific, religious, or humane advantages).] 

•  the nonprofit entity’s net earnings cannot benefit any shareholder or member;[footnoteRef:52] [52:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that property must be managed in a way that is non-profit-taking and not conducted for revenue purposes).] 

• the nonprofit entity must also be exempt from federal and/or state income taxes;[footnoteRef:53] and [53:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

•  qualifying property cannot be owned, operated, leased, or used for commercial purposes unrelated to the nonprofit entity’s exempt purposes.[footnoteRef:54] [54:  La. Const. art. VII, § 21(B)(4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

Example: In 2023, the Louisiana Board of Tax Appeals reviewed an exemption application involving real and personal property of a 501(c)(3) nonprofit comprising of a World War II Museum, a hotel, and a conference center on a single campus. The museum had received the exemption for years, but the local assessor had denied the exemption for the hotel and conference center believing that the property served a commercial purpose in addition to supporting the exempt purposes of the museum by providing adequate space for museum visitors and historical conferences. The board stated that the determining factor for the exemption would be the existence (or non-existence) of a relationship between the commercial use of the hotel and conference center, and the museum/entity’s exempt purpose, as all other requirements for the exemption were met. Ultimately, the board decided that a substantial enough relationship existed between the properties’ qualifying purposes that justified extending the exemption to the hotel and conference center. Specifically, the board noted that the museum and its surrounding campus are working to accomplish their mission by becoming a cultural, educational, and social institution. The hotel provided convenient, discounted services to the museum, is used primarily by the museum, and is run in a way that prioritizes supporting the museum’s mission. It also stated that the hotel and its amenities (restaurant, bar, gift shop, etc.) were essential to attracting and hosting cultural gatherings and academic symposia.[footnoteRef:55] [55:  Louisiana Board of Tax Appeals Decision No. L01363 (Dec. 13, 2023) (http://labta.louisiana.gov/pdfs/WW2Merits.pdf).] 

Louisiana provides an exemption for qualifying property held by nonprofit organizations.822
822 La. Const. art. VII, § 21; La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Specifically, the qualified Louisiana property of a nonprofit corporation or association operated exclusively for religious, charitable, welfare, fraternal, or educational purposes is exempt from ad valorem taxation, assessed at fair market value, and listed on the exempt rolls.823 Exempt nonprofit property is not exempt from parcel taxes.824
823 La. Const. art. VII, § 21(B)(1)(a)(i); La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
824 Link Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).
Property does not qualify for this exemption if it is owned, operated, leased, or used for commercial purposes unrelated to the nonprofit organization's exempt purposes.825
825 La. Const. art. VII, § 21(B)(3).
For property owned by a nonprofit organization to qualify for an exemption:
• the property must be held by a nonprofit corporation organized exclusively for one of the purposes designated in La. Const. art. VII, § 21(B);
• none of the net earnings of the corporation may benefit any stockholder or member;
• the nonprofit corporation must be exempt from federal or state income tax; and
• none of the property may be owned, operated, leased or used for commercial purposes unrelated to the exempt purposes of the corporation.826
826 La. Const. art. VII, § 21(B)(3); Louisiana Attorney General Opinion No. 91-0298 (July 26, 1991); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982) (holding that a parking structure owned by, and adjacent to, a nonprofit hospital was exempt because the structure was “owned, operated, leased and used for purposes related to the exempt purposes of the [nonprofit hospital,] [n]one of the earnings inure[d] to the benefit of any private shareholder[,] and the income of [the nonprofit hospital was] exempt from federal and state income taxes.”). But see Louisiana Attorney General Opinion No. 12-0179 (April 11, 2013) (nonprofit corporation organized to acquire land with “exceptional natural and environmental value” for conservation is not organized for charitable purposes).
ExamplePlanning Point: The Louisiana Attorney General opined that property owned by nonprofit organizations might be exempt from ad valorem taxation if the assessor found that the organizations were organized exclusively for qualifying purposes. Thus, organizations providing the assessor with proof of their 501(c)(3) nonprofit status, evidence showing exemption from federal and state income taxes, and mission statements demonstrating that their purpose was to provide charitable or educational assistance to entrepreneurs could be eligible for the exemption. However, the Attorney General concluded that the assessor, the parish governing authority, the Louisiana Tax Commission, and the courts are the proper entities to make the factual determination of whether an organization is exclusively organized for qualifying purposes.[footnoteRef:56] 827 [56:  Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).] 

827 Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).
For more information regarding exempt purposes, see Property Tax Navigator, at Louisiana 17.1.
Exempt Property of Nonprofit Trade, Travel, and Commerce Associations
Property of a nonprofit organization devoted to promoting trade, travel, and commerce, and property of a nonprofit trade, business, industry, or professional society or association, is exempt from property taxes so long as the nonprofit is organized under Louisiana law for such purposes.[footnoteRef:57] [57:  La. Const. art. VII, § 21(B)(3), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(3); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

Nonprofit Residential Property Proposed Constitutional Amendment
In October 2023, the Louisiana legislature proposed  Louisiana voters approved a constitutional amendment that would prohibit  authorized local governing authorities to deny or revoke an exemption for residential property of an otherwise qualifying nonprofit entity if it is determined that: (1) the property is leased as housing and is in a state of disrepair, in manifest conditions which endanger the health or safety of the public; and (2) the property owner habitually neglects maintenance of the property as evidenced by three or more sustained code enforcement violations in the previous 12 months for matters that endanger the health or safety of residents of the property, or of persons in the area surrounding the property. “Matters deemed to endanger health or safety” include: structural instability due to deterioration; toxic ventilation; contaminated or inoperable water supplies; holes, breaks, rotting materials, or mold; roof defects that admit rain; hazardous electrical systems; and/or inactive or inoperable fire detection systems.[footnoteRef:58] a property tax exemption for residential property owned by a nonprofit entity that is in such a state of disrepair that the local parish or municipality governing authority determines that the property endangers the health or safety of the public.828 [58:  La. Const. art. VII, § 21(B)(4)(b), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide).] 

828 La. Const. art. VII, § 21(B), as amended by 2023 La. H.B. 48, § 1, if approved by voters on Oct. 14, 2023 (applicable to tax years beginning on or after Jan. 1, 2024).






17.6.  Charitable Organizations — Compare 
Louisiana exempts from property taxes all qualifying property owned by a nonprofit corporation or association that is organized and operated exclusively for charitable purposes.[footnoteRef:59]   [59:  La. Const. art. VII, § 21(B)(1), (4), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).] 

Such exempt property is assessed at a percentage of its fair market value and is listed on the exempt tax roll. Unless otherwise provided by law, religious, charitable, welfare, fraternal, and educational property is not exempt from parcel taxes.[footnoteRef:60]  [60:  La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).] 

Specifically, qualifying exempt property must satisfy the following:
•  qualifying property must be owned by a qualifying nonprofit entity;[footnoteRef:61] [61:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

· the nonprofit entity must be organized exclusively for a constitutionally exempt purpose;[footnoteRef:62] [62:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982); Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966) (holding that charitable purposes must serve to lessen the burdens of government and relieve the state, its subdivisions, and taxpayers of the ultimate responsibility of caring for the sick and indigent); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that a qualifying purpose must benefit the public at large by deriving educational, scientific, religious, or humane advantages).] 

•  the nonprofit entity’s net earnings cannot benefit any shareholder or member;[footnoteRef:63] [63:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that property must be managed in a way that is non-profit-taking and not conducted for revenue purposes).] 

• the nonprofit entity must also be exempt from federal and/or state income taxes;[footnoteRef:64] and [64:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

•  qualifying property cannot be owned, operated, leased, or used for commercial purposes unrelated to the nonprofit entity’s exempt purposes.[footnoteRef:65] [65:  La. Const. art. VII, § 21(B)(4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

Planning Point: The Louisiana Attorney General opined that property owned by nonprofit organizations might be exempt from ad valorem taxation if the assessor found that the organizations were organized exclusively for qualifying purposes. Thus, organizations providing the assessor with proof of their 501(c)(3) nonprofit status, evidence showing exemption from federal and state income taxes, and mission statements demonstrating that their purpose was to provide charitable or educational assistance to entrepreneurs could be eligible for the exemption. However, the Attorney General concluded that the assessor, the parish governing authority, the Louisiana Tax Commission, and the courts are the proper entities to make the factual determination of whether an organization is exclusively organized for qualifying purposes.834
834 Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).
Louisiana provides an exemption for qualifying property held by charitable organizations.829
829 La. Const. art. VII, § 21; La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Specifically, the qualified Louisiana property of a nonprofit corporation or association operated exclusively for charitable purposes is exempt from ad valorem taxation, assessed at fair market value, and listed on the exempt rolls.830 Exempt nonprofit property is assessed at fair market value and listed on the exempt rolls, and is not exempt from parcel taxes.831
830 La. Const. art. VII, § 21(B)(1)(a)(i); La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
831 Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).
Property does not qualify for this exemption if it is owned, operated, leased, or used for commercial purposes unrelated to the charitable organization's exempt purposes.832
832 La. Const. art. VII, § 21(B)(3).
For property owned by a charitable organization to qualify for an exemption:
• the property must be held by a nonprofit corporation organized exclusively for one of the purposes designated in La. Const. art. VII, § 21(B);
• none of the net earnings of the corporation may benefit any stockholder or member;
• the nonprofit corporation must be exempt from federal or state income tax; and
• none of the property may be owned, operated, leased or used for commercial purposes unrelated to the exempt purposes of the corporation.833
833 La. Const. art. VII, § 21(B)(1)a)(i); Louisiana Attorney General Opinion No. 19-0164 (April 30, 2020); Louisiana Attorney General Opinion No. 91-0298 (July 26, 1991); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982) (holding that a parking structure owned by, and adjacent to, a nonprofit hospital was exempt because the structure was “owned, operated, leased and used for purposes related to the exempt purposes of the [nonprofit hospital,] [n]one of the earnings inure[d] to the benefit of any private shareholder[,] and the income of [the nonprofit hospital was] exempt from federal and state income taxes.”). But see Louisiana Attorney General Opinion No. 12-0179 (April 11, 2013) (nonprofit corporation organized to acquire land with “exceptional natural and environmental value” for conservation is not organized for charitable purposes).
Example: The Louisiana Attorney General opined that property owned by nonprofit organizations might be exempt from ad valorem taxation if the assessor found that the organizations were organized exclusively for qualifying purposes. Thus, organizations providing the assessor with proof of their 501(c)(3) nonprofit status, evidence showing exemption from federal and state income taxes, and mission statements demonstrating that their purpose was to provide charitable or educational assistance to entrepreneurs could be eligible for the exemption. However, the Attorney General concluded that the assessor, the parish governing authority, the Louisiana Tax Commission, and the courts are the proper entities to make the factual determination of whether an organization is exclusively organized for qualifying purposes.834
834 Louisiana Attorney General Opinion No. 20-0091 (Feb. 1, 2021).
Exempt educational property is assessed at fair market value and listed on the exempt rolls, and is not exempt from parcel taxes.835
835 La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).
Charitable undertakings may include any benevolent undertaking from which the public at large may derive educational, scientific, religious or humane advantages, and that is not conducted for revenue generating purposes.836
836 Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944).
Example: The Louisiana Attorney General has opined that a low-cost animal medical center was organized for charitable, health, and welfare purposes and would likely be entitled to the exemption. The mission statement of the animal medical center was to end the suffering and killing of dogs and cats in the New Orleans metro area by providing high quality veterinary care at significantly discounted prices to middle- and low-income pet owners. In addition, the organization sought to provide a teaching facility at local universities and to supply food for the pets of low-income residents.837
837 ; Louisiana Attorney General Opinion No. 19-0164 (April 30, 2020) (opining that a low-cost animal medical center would likely be entitled to the exemption).
Louisiana courts explained that charitable organizations are exempt from taxation under the theory that “actual charitable acts serve to lessen the burdens of government and relieve the State, its subdivisions and taxpayers of the ultimate responsibility of caring for the sick and the indigent.”838
838 Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App., 2d Cir. 1966).
For more information regarding exempt purposes, see Property Tax Navigator, at Louisiana 17.1.





17.7.  Other Organizations — Compare 
Exempt Property of Welfare Organizations and Fraternal Organizations
Louisiana exempts from property taxes all qualifying property owned by a nonprofit corporation or association that is organized and operated exclusively for welfare or fraternal purposes. Property of a fraternal lodge or club organized for charitable and fraternal purposes, qualifies for the exemption, so long as all other requirements are met.[footnoteRef:66]   [66:  La. Const. art. VII, § 21(B)(1), (4), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).] 

Such exempt property is assessed at a percentage of its fair market value and is listed on the exempt tax roll. Unless otherwise provided by law, nonprofit welfare property is not exempt from parcel taxes.[footnoteRef:67]  [67:  La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).] 

Specifically, qualifying exempt property must satisfy the following:
•  qualifying property must be owned by a qualifying nonprofit entity;[footnoteRef:68] [68:  La. Const. art. VII, § 21(B)(1), (3), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

· the nonprofit entity must be organized exclusively for a constitutionally exempt purpose;[footnoteRef:69] [69:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982); Rushton Hosp., Inc. v. Riser, 191 So. 2d 665 (La. Ct. App. Oct. 31, 1966) (holding that charitable purposes must serve to lessen the burdens of government and relieve the state, its subdivisions, and taxpayers of the ultimate responsibility of caring for the sick and indigent); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that a qualifying purpose must benefit the public at large by deriving educational, scientific, religious, or humane advantages).] 

•  the nonprofit entity’s net earnings cannot benefit any shareholder or member;[footnoteRef:70] [70:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Louisiana Attorney General Opinion No. 44-0046 (June 7, 1944) (opining that property must be managed in a way that is non-profit-taking and not conducted for revenue purposes).] 

• the nonprofit entity must also be exempt from federal and/or state income taxes;[footnoteRef:71] and [71:  La. Const. art. VII, § 21(B)(1)(a)(i), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); La. Admin. Code tit. 61, Part V, § 103(A)(2); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

•  qualifying property cannot be owned, operated, leased, or used for commercial purposes unrelated to the nonprofit entity’s exempt purposes.[footnoteRef:72] [72:  La. Const. art. VII, § 21(B)(4)(a), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982).] 

For more information regarding exempt purposes, see Property Tax Navigator, at Louisiana 17.1.
Louisiana provides an exemption for qualifying property held by welfare or fraternal organizations.839
839 La. Const. art. VII, § 21; La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Specifically, the qualified Louisiana property of a nonprofit corporation or association operated exclusively for welfare or fraternal educational purposes is exempt from ad valorem taxation, assessed at fair market value, and listed on the exempt rolls.840
840 La. Const. art. VII, § 21(B)(1)(a)(i); La. Admin. Code tit. 61, Part V, § 103(A), as amended by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent).
Property does not qualify for this exemption if it is owned, operated, leased, or used for commercial purposes unrelated to the organization's exempt purposes.841
841 La. Const. art. VII, § 21(B)(3).
For property owned by a welfare or fraternal organization to qualify for an exemption:
• the property must be held by a nonprofit corporation organized exclusively for one of the purposes designated in La. Const. art. VII, § 21(B);
• none of the net earnings of the corporation may benefit any stockholder or member;
• the nonprofit corporation must be exempt from federal or state income tax; and
• none of the property may be owned, operated, leased or used for commercial purposes unrelated to the exempt purposes of the corporation.842
842 La. Const. art. VII, § 21(B)(3); Louisiana Attorney General Opinion No. 91-0298 (July 26, 1991); Hotel Dieu v. Williams, 410 So. 2d 1111 (La. 1982) (holding that a parking structure owned by, and adjacent to, a nonprofit hospital was exempt because the structure was “owned, operated, leased and used for purposes related to the exempt purposes of the [nonprofit hospital,] [n]one of the earnings inure[d] to the benefit of any private shareholder[,] and the income of [the nonprofit hospital was] exempt from federal and state income taxes.”). But see Louisiana Attorney General Opinion No. 12-0179 (April 11, 2013) (nonprofit corporation organized to acquire land with “exceptional natural and environmental value” for conservation is not organized for charitable purposes).
Exempt nonprofit property is assessed at fair market value and listed on the exempt rolls, and is not exempt from parcel taxes.843
843 La. Admin. Code tit. 61, Part V, § 213(A), as amended by La. Reg. Vol. 48, No. 6 (June 20, 2022), effective June 20, 2022, by La. Reg. Vol. 48, No. 12 (Dec. 20, 2022), effective Jan. 1, 2023, expires May 1, 2023 (Emergency Rule), and by La. Reg. Vol. 49, No. 6 (June 20, 2023), effective June 20, 2023 (making the emergency rule permanent); Louisiana Attorney General Opinion No. 20-0030 (July 8, 2020) (opining that constitutionally exempt qualifying nonprofit property is not exempt from parcel taxes).
Exempt Housing for the Homeless
Louisiana provides a property tax exemption for certain property leased to a nonprofit entity for use as housing for homeless persons.844
844 La. Const. art. VII, § 21(B)(1)(b), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide).
To qualify, the lease must require that the property be kept in compliance with all applicable health and sanitation codes for use as housing for the homeless, the lessor may only be paid up to $1 per year, and the lease must recite that the property must be used exclusively to house the homeless. Once the property is no longer used solely to house the homeless, it is no longer exempt.845
845 La. Const. art. VII, § 21(B)(1)(b), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide).
For information about the taxation of low-income housing, see the Property Tax Navigator, at Louisiana 7.6.
Exempt Property of Labor and Trade Organizations
Property of a bona fide labor organization representing  that represents its members or affiliates in collective bargaining efforts is exempt from property tax in Louisiana taxes.846
846 La. Const. art. VII, § 21(B)(2), as amended by 2023 La. H.B. 46, § 1, effective Jan. 1, 2024 (https://www.bloomberglaw.com/product/tax/document/X9JLD890000000), as Constitutional Amendment No. 4 was approved by voters on Oct. 14, 2023 (https://voterportal.sos.la.gov/static/2023-10-14/resultsRace/Statewide).
Property of clubs organized for charitable and fraternal purposes is also exempt, as well property of nonprofit corporations devoted to promoting trade, travel, commerce. Trade, business, industry, and professional associations' property is exempt if it is owned by a nonprofit corporation organized for such purposes.847
847 La. Const. art. VII, § 21(B)(3).
Exempt Property Used for Cultural, Mardi Gras Carnival, or Civil Activities
Property used for cultural, Mardi Gras carnival, or civic activities is exempt, provided that it is not operated for profit to the owners.848
848 La. Const. art. VII, § 21(C)(12).
La. Const. art. VII, § 21; La. Const. art. VII, § 21 (B); La. Const. art. VII, § 21 (B)(3).

