[bookmark: _GoBack]Here are how the schedules, worksheets, adjustments and the K-1 interplay on the PTE return:

Schedule DE must be treated as if it was a K-1 from a lower-tier. Adjustments to federal income are not reported on Page 1, but on the Montana adjustments worksheet where they are aggregated with other adjustments and then flow to the owner’s K-1. Montana source income and adjustments to Montana source income are reported on Page 1 to determine the PTE’s overall Montana source income, and they are reported on MTSI Schedule and MT adjustment worksheet respectively where each quantity is aggregated with MTSI and adjustments from other sources before being reported on the K-1. 

This difference between adjustments to federal income and adjustments to MTSI comes from the fact that Page 1 first purpose is to determine the amount of apportionable income, and then the overall Montana source income.



Here 


are


 


how the schedules, worksheets


, adjustments


 


and the K


-


1 interplay on the PTE return:


 


 


Schedule DE must be treated as if it was a K


-


1 from a lower


-


tier. Adjustments to federal income are not 


reported on Page 1, but on the Montana adjustments worksheet where they are aggregated with other 


adjustments and then flow to the owner’s K


-


1. Montan


a source income and adjustments to Montana 


source income are reported on Page 1 to determine the PTE’s overall Montana source income, and they 


are reported on MTSI Schedule and MT adjustment worksheet respectively where each quantity is 


aggregated with MTS


I and adjustments from other sources before being reported on the K


-


1. 


 


 


This difference between adjustments to federal income and adjustments to MTSI comes from the fact 


that Page 1 first purpose is to determine the amount of apportionable income, and the


n the overall 


Montana source income.


 


 


 




Here  are   how the schedules, worksheets , adjustments   and the K - 1 interplay on the PTE return:     Schedule DE must be treated as if it was a K - 1 from a lower - tier. Adjustments to federal income are not  reported on Page 1, but on the Montana adjustments worksheet where they are aggregated with other  adjustments and then flow to the owner’s K - 1. Montan a source income and adjustments to Montana  source income are reported on Page 1 to determine the PTE’s overall Montana source income, and they  are reported on MTSI Schedule and MT adjustment worksheet respectively where each quantity is  aggregated with MTS I and adjustments from other sources before being reported on the K - 1.      This difference between adjustments to federal income and adjustments to MTSI comes from the fact  that Page 1 first purpose is to determine the amount of apportionable income, and the n the overall  Montana source income.      

