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General Information
	

This publication describes the Maryland State Business Acceptance Testing System (BATS) procedures for Software Developers and Transmitters participating in the IRS and Maryland 1120/1065 program using currently accepted Maryland schema versions.

The purpose of testing prior to production processing is to ensure that the software adheres to Maryland schemas, business rules, and receipt of acknowledgments.

The Maryland Software Identification number (MSID) assigned to your software by the Maryland e-File Help Desk and the Software Developer EFIN/ETIN assigned by the IRS must be present in your test and production transmissions. 

Prior to testing, all tax software companies must complete and send to the e-File Help Desk, the Maryland Letter of Intent (LOI) which is posted on the FTA State Exchange System (SES) and completed annually.

New software companies should contact the e-File Help Desk at 410-260-7753 or by email efil@comp.state.md.us  to obtain a MSID. 
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[bookmark: _Toc494284190]New for Tax Year 2018

· Annual interest rate changes (See www.marylandtaxes.gov)
Form 500CR
·  Credits expired  
· Part B – Health Enterprise Zone Hiring Credit
· Part R – Bio-Heating Oil Tax Credit
· Part S – Cellulosic Ethanol Technology Research and Development Tax Credit
· Credit changes 
· Part D, P – numerous changes 
· New credits
· Part B – Small Business Relief Tax Credit replaces Health Enterprise Zone Hiring Credit
· Part H – Cybersecurity Incentive Tax Credit split into two parts H-I (for Investors) and H-II (for Buyers) 
· Part R – Energy Storage Tax Credit replaces Bio-Heating Oil Tax Credit
· Part S – More Jobs for Marylanders Tax Credit replaces Cellulosic Ethanol Technology Research and Development Tax Credit 
· Summary changes
· Part BB – Business Tax Credit Summary changed to Part AAA
· Part CC – Excess Credit Carryover Calculation changed to Part BBB
· Part DD – Refundable Business Income Tax Credits changed to Part CCC
· Part EE – Corporation and Pass-through Entity (PTE) Refundable Tax Credit changed to Part DDD
Form 500UP
· Interest rate changed (see www.marylandtaxes.gov)
Schedule K-1 (510)
· Credits expired
· Health Enterprise Zone Hiring Credit
· Bio-Heating Oil Tax Credit
· Cellulosic Ethanol Technology Research and Development Tax Credit
· New credits
· Small Business Relief Tax Credit
· Energy Storage Tax Credit 
· Cybersecurity Incentive Tax Credit split into two parts H-I (for Investors) & H-II (for Buyers)
· More Jobs for Marylanders Tax Credit 
Schedule A (Forms 500/510) – Change to Single Sales Factor Apportionment 
Contact Information for e-File Help Desk


Web Site 					www.marylandtaxes.gov

Email 					efil@comp.state.md.us

Telephone number 			410-260-7753

Fax number 				410-974-2274

The Comptroller of Maryland Web Site contains downloadable state tax forms and other information for MeF Authorized e-File Providers.  

All EROs, Transmitters and Software Developers who need e-File assistance are encouraged to contact the Maryland e-File Help Desk by telephone, email or fax. Telephone assistance is available Monday through Friday, 8:00 a.m. to 5:00 p.m. EST.   

Our mailing address:

Revenue Administration Division
Electronic Processing Section
110 Carroll Street, Room 214
Annapolis, Maryland 21411-0001

The Maryland e-File Help Desk telephone number should not be distributed to taxpayers since it is a courtesy provided to assist EROs.












Who Must Test


Software Developers and Transmitters must contact the e-File Help Desk prior to submitting their first tests.  The Maryland E-File program requires all tax software developers and transmitters to successfully perform testing before being approved for tax year 2018. 
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When To Test


Maryland is tentatively scheduled to begin testing early November 2018 in conjunction with the IRS.  Software Developers and Transmitters may submit 2018 test returns until the IRS test system shuts down.

The e-File Help Desk will assist with the reject code analysis up to March 31, 2019. No approvals will be granted after this date. 
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What Is Tested


· Annual tax law changes

· Schemas

· Business Rules

· Ability to retrieve acknowledgments
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Forms marked with an asterisk (*) are required
 
Form 500 – *Corporation Income Tax Return

Form 500D – Declaration of Estimated Corporation Income Tax

Form 500E – Application for an Extension to File Corporation Income Tax Return

Form 500CR – Business Income Tax Credits

Form 500DM – Decoupling Modification

Form 500UP – Underpayment of Estimated Income Tax by Corporations and PTEs

Form 502S – Heritage Structure Rehabilitation Tax Credit

Form 510 – *Pass-Through Entity Income Tax Return

Form 510D – Declaration of Estimated Pass-Through Entity Income Tax

Form 510E – Application for Extension to File PTE Income Tax Return

Schedule K-1 (510) – Pass-Through Entity Members Information

Form 500X – Amended Corporation Income Tax Return

Form 510 with Amended Indicator – Amended Pass-Through Entity Income Tax Return
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Non-electronic forms that the business MeF e-File software must generate:

· Form EL101B – Income Tax Declaration for Business Electronic Filing (signature document)  

· Form EL102B – Income Tax Payment Voucher for Business Electronic Filers



Binary Attachments (PDFs)


All PDF attachments must be listed in the binary attachment portion of the return.  The Reference Document ID attribute should link the attachment to the appropriate location on the return.  There is a list of suggested naming conventions in the 2018 Maryland MeF Handbook for Authorized e-File Providers for Corporation and Pass-Through Entity Income Tax Returns. 

Maryland requires that certain certifications and supporting documents be electronically transmitted as a binary (PDF) document.

















Software Approval


Returns transmitted for testing should always be identified with the test FEINs indicated in this package.  For additional testing not covered in this package, test FEINs 00-1100015 through 00-1100050 should be used. 

Test returns can be transmitted as many times as needed.  When all test returns are transmitted error-free, contact the e-File Help Desk at (410) 260-7753.

To receive final approval, transmit ALL test returns, at the same time error free. The following non-electronic documents must be provided by email at efil@comp.state.md.us or faxed to 410-974-2274 to Attention:  e-File Help Desk using MD Approval as subject. 

· EL101B - Income Tax Declaration for Business Electronic Filing

· EL102B - Income Tax Payment Voucher for Business Electronic Filers

· Copy of final acknowledgement received

· The following screenshot of the consent language:

· By using a computer system and software to prepare and transmit this business return electronically, I consent to the disclosure of all information pertaining to the user of the system and software to create this business return and to the electronic transmission of this business tax return to Comptroller of Maryland.

The “2018 Maryland MeF Handbook for Authorized e-File Providers for Corporate and Pass-Through Entity Income Tax Returns” should be used for general system instructions.  The business income tax forms and instruction booklets may be found on the Comptroller’s Web Site.  Also refer to the current release of Maryland schema, business rules, and business income tax forms available at the FTA SES. 

Do not transmit production returns until final approval has been received.





TEST SCENARIOS


Test Scenario # 1

FEIN 00-0000001

[bookmark: _GoBack]The business files Form 500 and the Maryland modified income being fully taxable.  There are special deductions on line 1b from Form 1120, line 29b. There are Small Business Relief Tax Credit, 2 Cybersecurity Incentive Tax Credits (1 refundable and 1 non-refundable), Energy Storage Tax Credit, and More Jobs for Marylanders Tax Credit claimed. The return results in an overpayment being applied to next year’s estimated tax. 

Forms for this return include:
Form 500 
Form 500CR
Federal Form 1120
PDFs of certifications


Test Scenario # 2 

FEIN 00-0000002

The business files Form 500 as a fiscal year filer.  The return is filed with an apportionment factor between 0 and 1.000000.  There is Decoupling Modification Addition adjustment on line 2b from Form 500DM.  The return results in a balance due which includes interest from Form 500UP.  

Forms for this return include:
Form 500
Form 500DM
Form 500UP
Federal Form 1120 




Test Scenario # 3

FEIN 00-0000003

The business files Form 500 with a subtraction modification on Line 8a – Income from US Obligations. The return results in an overpayment to be direct deposited to their checking account.

Forms for this return include:
Form 500
Federal Form 1120


Test Scenario # 4

FEIN 00-0000006

The business files a Form 510 for an S Corporation with individual members on line 1a and 1b. This is the first filing of this entity. There is credit for nonresident tax paid by another Pass-through Entity on line 16c. The return results in a balance due plus penalty and interest from 500UP to be direct debited.

Forms for this return include:
Form 510
Form 510 Schedule B
Form 500UP
Schedule K-1 (510)
Federal Form 1120S


Test Scenario # 5

FEIN 00-2000001

The business files a Form 510 for a Partnership with apportioned income as indicated on Schedule A.  There are individual non-resident and non-resident entity members.  The return results in a balance due.

Forms for this return include:
Form 510
Form 510 Schedule B
Federal Form 1065

Test Scenario # 6

FEIN 00-0000004

Transmit Corporate Extension with a direct debit request on April 15, 2019.
 
Form 500E


Test Scenario # 7

FEIN 00-2000004

Transmit PTE Extension with a direct debit request.
 
Form 510E


Test Scenario # 8

FEIN 00-0000005

Transmit Corporate Declaration of Estimated Income Taxes. 

Form 500D


Test Scenario # 9

FEIN 00-2000003

Transmit PTE Declaration of Estimated Income Taxes.

Form 510D






Amended Test Scenarios

Test Scenario #1

FEIN 00-0000007

The business files an Amended Form 500X with an adjustments to lines 1a and 10c. When the original Form 500 was filed, they failed to include an Oyster Shell Recycling Tax Credit on Part Q of the 500CR. Part D, Explanation of Changes checkbox is checked. The amended return results in a refund which is to be mailed. 

Forms for this return include:
Form 500X
Form 500CR 
Federal Form 1120
PDF or XML of Federal Form 1120
PDF of certification


Test Scenario #2

FEIN 00-2000005

The business files a 510 with Amended Indicator to correct Federal Employer Identification Number.    


Forms for this return include:
Form 510 Amended
Form 510 Schedule B
Form 500CR
PDF or XML of Federal Form 1065    
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