Notice to Software Vendors
The following changes are being made to the 2025 CIT-620 tax return. Please update your software as follows:
LINE 1B – S Corporation Exclusion
La. R.S. 47:287.732(B) provides an exclusion to corporations classified as S corporations under federal law. The exclusion is determined by multiplying Louisiana net income by a ratio calculated by dividing the number of issued and outstanding shares of the S corporation’s capital stock owned by Louisiana residents on the last day of the S corporation’s taxable year by the total number of issued and outstanding shares of capital stock on the last day of the S corporation’s taxable year. This ratio is also applicable to a Louisiana net loss to exclude a percentage of the loss from carryforward treatment. For the purposes of this provision, the term “Louisiana residents” includes resident estates and trusts and resident and nonresident individual shareholders who have filed a correct and complete Louisiana income tax return and paid the tax due. Mark the box if the exclusion amount is a loss. An entity making the pass-through entity tax election is not eligible for the S corporation exclusion pursuant to La. R.S. 47:287.732.2(A)(1). 
Attach a schedule of all shareholders, identifying the shareholders reporting the S corporation income on a Louisiana tax return. Include the name, address, and social security number or Federal Taxpayer Identification Number (TIN), the number of shares held on the last day of the taxable year, and the amount of the distributive share of S corporation net income for each shareholder.
Schedule F 
Remove $20,000 entry for the standard deduction on line 3f. See instructions to calculate.
Credit code 50F 
The instruction regarding treatment of members in a consolidated federal group as a single taxpayer has been deleted.
The limitations on refundability depend on the amount of ad valorem taxes paid and when the business was formed. 
Unless otherwise provided for, if the total amount eligible for the credit is less than or equal to $500,000, 100 percent of any excess credit is refundable. If the total eligible amounts are above $500,000, 75 percent of any excess credit up to a maximum of $750,000 is refundable. 
Unless otherwise provided, for businesses formed or first registered to do business in Louisiana after April 15, 2016, if the total amount eligible for the credit is less than $10,000, 100 percent of any excess credit is refundable, and for total eligible amounts of $10,000 or more, 75 percent of any excess credit up to a maximum of $750,000 is refundable. 
The inventory tax credit is nonrefundable for taxes paid on inventory by any manufacturer who claimed the property tax exemption under the Industrial Tax Exemption program (ITEP) during the same year the inventory taxes were paid. The nonrefundable inventory tax credit may be claimed on Schedule NRC-P3 using Code 500. 
The inventory tax credit is nonrefundable for taxes paid on inventory by corporations taxed as C corporations for federal income tax purposes, for taxable periods beginning on or after January 1, 2025. The nonrefundable inventory tax credit may be claimed on Schedule NRC-P3 using Code 500. See Revenue Information Bulletin 26-011 for more information.
Credit code 51F 
The instruction regarding treatment of members in a consolidated federal group as a single taxpayer has been deleted.
The limitations on refundability depend on the amount of ad valorem taxes paid and when the business was formed. 
Unless otherwise provided for, if the total amount eligible for the credit is less than or equal to $500,000, 100 percent of any excess credit is refundable. If the total eligible amounts are above $500,000, 75 percent of any excess credit up to a maximum of $750,000 is refundable. 
Unless otherwise provided, for businesses formed or first registered to do business in Louisiana after April 15, 2016, if the total amount eligible for the credit is less than $10,000, 100 percent of any excess credit is refundable, and for total eligible amounts of $10,000 or more, 75 percent of any excess credit up to a maximum of $750,000 is refundable. 
The natural gas tax credit is nonrefundable for taxes paid on inventory by any manufacturer who claimed the property tax exemption under the Industrial Tax Exemption program (ITEP) during the same year the inventory taxes were paid. The nonrefundable inventory tax credit may be claimed on Schedule NRC-P3 using Code 500. 
The natural gas credit is nonrefundable for taxes paid on inventory by corporations taxed as C corporations for federal income tax purposes, for taxable periods beginning on or after January 1, 2025. The nonrefundable inventory tax credit may be claimed on Schedule NRC-P3 using Code 500. See Revenue Information Bulletin 26-011 for more information.
Credit Code 500 new additions
La. R.S. 47:6006 provides a credit against income tax for ad valorem taxes paid to political subdivisions in Louisiana on inventory held by manufacturers, distributors, or retailers. Attach a completed 2025 Form R-10610-ITE, Schedule of Ad Valorem Tax Credit Claimed by ITEP Manufacturers and C Corporations for Ad Valorem Tax Paid on Inventory or Natural Gas.
1) Manufacturers, distributors, or retailers should use this code for the following:
· current year credit for entities taxed as C corporations for federal income tax purposes that are not eligible to claim the refundable credit 
· the carryforward of unused nonrefundable credits from 2015 through 2024 
2) Manufacturers who claimed the property tax exemption under the Industrial Tax Exemption Program (ITEP) during the same year the inventory taxes were paid, should use this code for the following: 
· the carryforward of unused nonrefundable credits from 2015 through 2024 
· the current year credit 
       3)	Taxpayers taxed as C corporations for federal income tax purposes cannot earn  the inventory tax credit for ad valorem taxes paid on or after July 1, 2026, but can continue to carryforward unexpired credits. However, C corporations that are cooperatives that are allowed the federal income tax deduction for any patronage dividends paid or allocated to their members can earn  the credit. To claim this exception, a copy of Federal Form 1099-PATR must be submitted with the return. See Revenue Information Bulletin 26-011 for more information. 

4) Taxpayers taxed as an S corporation for federal income tax purposes may earn the credit, for ad valorem payments made on or after July 1, 2026. This will be in regard to amounts that flow through to shareholders and in proportion to amounts calculated according to La. R.S. 47:287.732(B). 

Credit Code 502 new additions
La. R.S. 47:6006 provides a credit against income tax for ad valorem taxes paid to political subdivisions in Louisiana on natural gas held, used, or consumed in providing natural gas storage services or operating natural gas storage facilities. Attach a completed 2025 Form R-10610-ITE, Schedule of Ad Valorem Tax Credit Claimed by ITEP Manufacturers and C Corporations for Ad Valorem Tax Paid on Inventory or Natural Gas. Use this code for the following: 

· current year credit for entities taxed as C corporations for federal income tax purposes that are not eligible to claim the refundable credit 
· the carryforward of unused nonrefundable credits from 2015 through 2024 

Taxpayers taxed as C corporations for federal income tax purposes cannot earn the inventory tax credit for ad valorem taxes paid on or after July 1, 2026, but can continue to carry forward unexpired credits. However, C corporations that are cooperatives that are allowed the federal income tax deduction for any patronage dividends paid or allocated to their members can earn the credit. To claim this exception, a copy of Federal Form 1099-PATR must be submitted with the return. See Revenue Information Bulletin 26-011 for more information
Taxpayers taxed as an S corporation for federal income tax purposes may earn the credit, for ad valorem payments made on or after July 1, 2026. This will be in regard to amounts that flow through to shareholders and in proportion to amounts calculated according to La. R.S. 47:287.732(B).
SCHEDULE C – OIL AND GAS BUSINESS COMPUTATION OF CORPORATE INCOME TAX PROPERTY RATIO
Act 5 of the 2024 Third Extraordinary Session repeals the provision that treats moveable property within a Foreign Trade Zone as located outside of Louisiana for purposes of the apportionment calculation.
LINE 2d – Federal depreciation previously accelerated via state bonus
Also, an add back is required, for state purposes, of any federal loss carryforward from the property’s disposition when it is used. Form R-90158, Bonus Depreciation Schedule, must be attached to your return.
Schedule F-RECONCILIATION OF FEDERAL AND LOUISIANA NET INCOME
LINE 3f – Standard Deduction new additions
La. R.S. 47:287.71(9) provides for a standard deduction of up to $20,000, for corporations subject to income tax pursuant to La. R.S. 47:287.11. S corporations filing either an informational return or a composite return for tax periods beginning on or after January 1, 2026, are not subject to the income tax imposed by La. R.S. 47:287.11. Therefore, such S corporations are not eligible for the standard deduction. To calculate the standard deduction, see steps below.
· 1) First, calculate your Modified Louisiana Net Income from all sources by completing Schedule F. 
· Do not include the Standard Deduction on Line 3f when making this calculation. 
· 2)Use the amount from Step 1 to determine your Standard Deduction as follows: 
· If your modified Louisiana net income from all sources is $20,000 or more, enter $20,000 on Line 3f. 
· If your modified Louisiana net income from all sources is between $1 and $19,999, enter that amount on Line 3f. 
· If your modified Louisiana net income from all sources is $0 or less, enter $0 on Line 3f. 

3)  Also, the standard deduction should be included in the amount reported on Schedule D, Line 24 (Other Deductions). 

The title of LINE 3k has been updated to “Bonus Depreciation and Amortization”
SCHEDULE G – BALANCE SHEET PER BOOKS
The information should match Schedule L, Balance Sheets per Books, from the corresponding federal form filed by the taxpayers. See detailed instructions below for lines listed on federal Schedule L but not separately listed on this schedule. 
Tax-exempt securities – should be included on Line 6, Other investments 
Other current assets – should be included on Line 16, Other assets 
Mortgage and real estate loans – should be included on Line 16, Other assets 
Other investments – should be included on Line 16, Other assets or Line 5, Stock and obligations of subsidiaries 
Adjustments to shareholders’ equity – should be included on Line 26, Retained earnings 
Less cost of treasury stock – should be included on Line 23, Other liabilities 

SCHEDULE K AND SCHEDULE L – SHAREHOLDER’S SHARE OF INCOME AND TAX FOR S CORPORATIONS
Income Attributable to Louisiana
[bookmark: _Hlk227746021]An instruction to enter “0” when the amount is less than zero has been added.
Income Not Attributable to Louisiana
An instruction to enter “0” when the amount is less than zero has been added.

