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CHANGES YOU SHOULD NOTE
Act 50, Session Laws of Hawaii 2024 - This 

act amends the pass-through entity (PTE) tax 
credit for taxable years beginning after December 

the PTE level tax rate to 9%; and (4) amending 

to use the credit against their net income tax 

GENERAL INSTRUCTIONS
The PTE tax credit is a nonrefundable income 

tax credit claimed on the taxpayer’s income tax 
return against the net tax liability for the taxable 

A tax credit which exceeds the taxpayer’s 
income tax liability may be used as a credit 
against the taxpayer’s income tax liability in 

Purpose of Form

Who May Claim This Credit

entity level may claim a nonrefundable PTE tax 

Credit Requirements
To claim this credit, you must complete and 

(1) Form N-362

(2) A completed Schedule CR (For tax returns 

(3) A completed Schedule K-1

DEFINITIONS FOR PURPOSES OF THE 
CREDIT

eligible partnership or S corporation that elects to 

 (1) A shareholder of an S corporation;

 (2) A partner in a general partnership, a lim-
ited partnership, or a limited liability part-
nership; or 

 (3) A member of a limited liability company 
that is treated as a partnership or S corpo-

a limited liability company that is treated as a 
partnership for federal income tax purposes but 

does not include any publicly traded partnership 
within the meaning of section 7704 of the Internal 

electing pass-through entity that is an individual, 

a valid election under section 1362(a) of the 

SPECIFIC INSTRUCTIONS
Part I, Elective Tax Credit Amount 
Line 1 — Enter the PTE’s name, federal employ-

PTE tax credit for the taxable year in the desig-

MUST 

If additional space is needed, use additional 

Line 2 — Total PTE Tax Credit Amount. Add 

Part II, Computation of Tax Credit
Line 3 — Adjusted Tax Liability. Enter your ad-

• 

• 

• 

Line 4 — Certain other tax credits must be used 

nonrefundable tax credits, complete the Credit 
Worksheet
If you are not claiming any of the nonrefundable 
tax credits listed on the worksheet, enter zero on 

Line 6 — Total Credit Applied. Compare the 

Enter this amount on Schedule CR, in Column 
(c)

• 

• 

• 
amount on Form N-40, Schedule K-1, line 
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PASS-THROUGH ENTITY
TAX CREDIT WORKSHEET

Tax Credit Amount
 

Another State or Foreign  
Country   

 
Credit   

 
Conservation Tax Credit   

 
Vocational Rehabilitation 
Referrals   

 
  

 
Energy Technologies  
Income Tax Credit (For  
Systems Installed and  
Placed In Service 
Before July 1, 2009)   

 
Technologies 
Income Tax Credit 
(Nonrefundable)   

 
Upgrade, Conversion,or  
Connection Income  
Tax Credit   

 
Income Tax Credit  
(Nonrefundable)   

 
Tax Credit   

 
Income Tax Credit   

 
Enter the amount here  
and on Part II, line 4   


